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I. Overview

1. Foreign Share Ownership Regime
1-1

Foreign investors were allowed to acquire shares of locally listed companies
beginning in 1992 as part of the government‟s market liberalization drive.
Restrictions on foreign share ownership were gradually lifted since then,
and by May 1998 the remaining restrictions on foreign share ownership
were lifted with the exception of shares of companies designated by law as
a public-purpose company (PPC).

1-2

Currently, a number of legislations enacted by the National Assembly—
including the Financial Investment Services and Capital Markets Act
(FSCMA), the Telecommunications Business Act, and the Broadcasting
Act—provide for restrictions on foreign share acquisition in certain listed
companies that are of strategic national interest.1 As a general rule, foreign
investors must trade exchange-listed shares only through the securities
exchange2 unless authorized otherwise by the supervisory authorities.
Foreign investors must also register with the Foreign Investment
Management System (FIMS)3 and comply with acquisition limits on the
restricted shares.

1-3

Under the FSCMA, the regulatory regime for foreign investors can be
divided into foreign share ownership restrictions, foreign investor
registration, and trading of exchange-listed and OTC securities.4 Foreign
investors are subject to share ownership restrictions on certain exchangelisted companies that are designated as a PPC. Restrictions on foreign share
ownership also extend to companies or business enterprises that are covered

1

Most developed countries restrict foreign share ownership to some extent on various national interest
grounds. In the United States, several federal legislations, such as the Exxon-Florio provision of the Defense
Production Act of 1950, the Foreign Investment and National Security Act of 2007, and the Communications
Act of 1934, impose restrictions on foreign equity investment. Similar restrictions are in effect at the state
level as well. The United Kingdom, France, Japan, and Canada each also maintain similar rules and
regulations on foreign investment in certain strategic sectors.
2
Under the FSCMA, securities exchange refers to the markets established by the Korea Exchange (KRX) for
trading securities. The securities exchange is divided into “securities market” and “KOSDAQ market.” The
securities market refers to a market established for trading the securities defined under subparagraphs of
FSCMA article 4(2). The KOSDAQ market refers to a market established for trading specific securities
designated by Presidential Decree among the securities defined under subparagraphs of FSCMA article 4(2).
3
FIMS refers to the electronic computer system that the Governor of the FSS operates in order to manage the
current status of foreigners‟ investments comprehensively by entrusting the operation thereof to KOSCOM.
4
The FSCMA consolidated into a single legislation the Securities and Exchange Act and five other securitiesrelated laws on securities, capital markets, and financial investment services. Prior to the enactment of the
FSCMA on February 4, 2009, foreign securities investment was under the purview of the Securities and
Exchange Act.
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under laws enacted by the National Assembly including the
Telecommunications Business Act, the Broadcasting Act, and the Aviation
Act.
1-4

Foreign investors must register with the Financial Supervisory Service (FSS)
before they can buy or sell locally listed stocks or other securities.
Registration may be filed in person or through a local agent, and trading
may begin after receiving Investor Registration Certificate (IRC) from the
FSS and presenting it to the locally licensed dealer/broker for a trading
account. The IRC, typically issued within four hours of registration filing, is
used by the local dealer/broker to verify the identity of the registered
investor and open a trading account. Foreign investors are generally
restricted to trading of exchange-listed securities through the securities
exchange and must file a report with the FSS for any over-the-counter (OTC)
trading selectively permitted to foreign investors under the Regulation on
Financial Investment Business (RFIB).

TABLE I-1: Phased-in Liberalization of Securities Markets
Effective Date

Liberalization Measures

1981

 Investment trust companies permitted to issue foreign investor-only beneficiary
certificates

July , 1984

 Korea Fund launched for securities trading by foreign off-shore investment companies

March, 1987

 Korea Europe Fund launched

July , 1990

 Korea Asia Fund launched

1992

1994
1996
October, 1996
June, 1997
July , 1997

 Opening of the stock market—Foreign nationals and entities, foreign residents, and
non-resident Korean nationals permitted to invest in listed stocks unless specifically
prohibited under the law
 Opening of the bond market—Non-residents permitted to invest in domestic bonds
including exchange-listed unsecured convertible bonds issued by small and mediumsized enterprises and certain designated government and public-sector entity bonds
 Trading of stock index futures permitted to non-residents
 Ceilings raised on foreign share ownership of listed companies
 Korea Bond Fund launched
 Foreign investors permitted to invest in unsecured convertible bonds issued by large
domestic companies
 Trading limits on stock index futures raised (total limit at 100%, individual investor limit
at 5%), investment in stock index options permitted

November, 1997

 Investment in KOSDAQ stocks permitted

December, 1997

 Ceilings on foreign investment in corporate, government, and public bonds fully
removed

February , 1998

 Investment in commercial papers permitted

May, 1998

 Ceilings on foreign ownership of listed companies (except certain public-purpose
companies) fully removed
 Trading of repurchase agreements and OTC trading of listed bonds permitted
 Ceiling on equity funds fully removed, investment in other funds permitted
 Trading limits on stock index futures and stock index options fully removed

July, 1998

 Investment in unlisted stock and unlisted bonds permitted
-3-

TABLE I-2: Stock Market Opening in Korea: Changes in Foreign Investment Ceilings
(Percent)

Ceilings

Securities
Exchange

Company-level
Ordinary
companies
PPC
Individual-level
Ordinary
companies
PPC

1/3
1992

12/1
1994

7/1
1995

4/1
1996

10/1
1996

5/2
1997

11/3
1997

12/11
1997

12/30
1997

5/25
1998

11/15
2000

10%

12%

15%

18%

20%

23%

26%

50%

55%

8%

8%

10%

12%

15%

18%

21%

25%

25%

Abolis
hed
30%

40%

3%

3%

3%

4%

5%

6%

7%

50%

50%

1%

1%

1%

1%

1%

1%

1%

1%

1%

Abolis
hed
3%

3%

15%
(12/1)

55%
(4/1
1998)

Abolis
hed

5%
(12/1)

50%
(4/1
1998)

Abolis
hed

Company-level

10%
(Sept.)

Individual-level

3%
(Sept.)

10%

10%

3%

3%

KOSDAQ

TABLE I-3: Bond Market Opening in Korea: Changes in Foreign Investment Ceilings
7/1
1994

Category

1/3
1997

General

NonGuaranteed

CB

Total
30%
(5% per
person)

Total
50%
(10%
per
person)

6/2
1997

11/17
1997

12/12
1997

Total
50%

Total
50%

Ceiling
Abolish
ed

Total
50%
(10%
per
person)

Total
50%
(10%
per
person)
Total
50%
(10%
per
person)

SME
BW/EB

Guaranteed

Corporate
Bonds
General

NonGuaranteed

CB

Total
30%
(6% per
person)

LC
BW/EB

Guaranteed

Gov’t & public bonds, Special bonds

Total
30%
(6% per
person)

12/23
1997

12/30
1997

Total
30%

Ceiling
Abolish
ed

Total
30%

Ceiling
Abolish
ed

Total
50%

Ceiling
Abolish
ed

Total
50%

Ceiling
Abolish
ed

Total
30%

Ceiling
Abolish
ed

Total
30%

Ceiling
Abolish
ed

5/25
1998

Ceiling
Abolish
ed

Ceiling
Abolish
ed
Total
30%
(10%
per
person)
Total
30%
(10%
per
person)
Total
50%
(10%
per
person)
Total
50%
(10%
per
person)
Total
30%
(10%
per
person)

Investm
ent
allowed

Listed bonds in OTC market
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7/1
1998

7/1
1994

Category

1/3
1997

6/2
1997

11/17
1997

12/12
1997

12/23
1997

12/30
1997

5/25
1998

7/1
1998

Investm
ent
allowed

RP trading

Investm
ent
allowed

Unlisted bonds

2. Definition of Foreigner
2-1

Under the FSCMA, a “foreigner” (natural person) is distinct from a “foreign
legal entity” (legal person) with article 168(1) recognizing a foreigner as an
individual with no residence or mailing address in Korea for at least six
months and article 9(16) enumerating entities that qualify as a foreign legal
entity.5

2-2

The RFIB, however, does not draw such distinction and uses the term
“foreigner” to denote both individuals and legal entities that are referred to
in the FSCMA. For the purpose of this handbook, the term “foreigner” is
used in the same generic sense as in the RFIB unless the context requires
otherwise.

3. Foreign Stock and Bond Investment in 2011

5

3-1

Foreign ownership of domestic exchange-listed shares at the end of 2011
amounted to KRW351.5 trillion, approximately 30% of the KRW1,148
trillion total market capitalization. The 2011 total of KRW351.5 trillion
compares to KRW4.1 trillion foreign investors held at the end of 1992, the
year foreign investors were permitted to invest in domestic shares for the
first time. The proportion of foreign ownership of domestic shares
continued to rise thereafter and peaked at 42.1% in July 2004. Since 2005,
foreign stock investment has been on a broadly downward trend in line with
equity rallies in emerging markets, global financial crises, and portfolio
adjustment by global investors.

3-2

Foreign holdings of domestic exchange-listed bonds came to KRW83
trillion or 6.9% of the KRW1,203 trillion total at the end of 2011. At the
end of 1994 when restrictions on foreign investors‟ domestic bond
investment were lifted, the total was KRW40 billion. Of the KRW83 trillion,
KRW62.5 trillion was invested in government-issued bonds. The share of

Under FSCMA article 9(16), the term “foreign legal entity” extends to the following: (1) a foreign
government; (2) a foreign local government; (3) a foreign public institution; (4) a foreign company
established pursuant to the laws and subordinate statutes of a foreign country; (5) any international
organizations established by treaty; or (6) any of the following entities in a foreign country—a) a fund or an
association created and supervised or managed in accordance with laws and regulations of a foreign country;
b) a fund or an association created and supervised or managed by a foreign government, a foreign local
government, or a foreign public organization; and c) a fund or an association created and supervised or
managed by an international organization established pursuant to a treaty.
-5-

the net bond holdings of foreign investors has steadily risen since 1994 and
reached a record 7.28% of the total of KRW86.7 trillion at the end of
October 2011.

TABLE I-4: Foreign Ownership of Domestic Stocks and Bonds (In trillion of KRW)
By year
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

Holdings
4.1
11.0
15.4
16.7
15.2
10.7
25.9
84.6
58.6
99.1
97.1
147.9
178.0
269.8
273.1
325.4
170.7
296.0
386.4
351.5

Listed Stocks
(Percent of
Total)
(4.9)
(9.8)
(10.2)
(11.9)
(13.0)
(13.7)
(17.8)
(18.9)
(27.2)
(32.2)
(32.8)
(37.7)
(40.1)
(37.2)
(35.2)
(30.9)
(27.4)
(30.4)
(31.2)
(30.4)

Net
Purchases
1.5
4.3
0.9
1.4
3.2
0.6
6.1
2.5
13.1
8.9
-2.4
14.6
12.6
-2.3
-11.8
-30.6
-45.5
23.5
22.9
-9.6
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Holdings

0.04
0.1
0.1
0.2
1.0
1.2
0.7
0.4
0.6
1.8
3.2
3.3
4.6
37.0
37.5
56.5
74.2
83.0

Listed Bonds
(Percent of
Total)

(0.04)
(0.05)
(0.04)
(0.1)
(0.3)
(0.3)
(0.2)
(0.1)
(0.1)
(0.3)
(0.5)
(0.5)
(0.6)
(4.5)
(4.3)
(5.6)
(6.6)
(6.9)

Net
Purchases

0.04
0.02
0.02
0.2
3.0
0.8
-0.4
0.2
0.5
1.2
2.0
1.4
1.8
33.5
23.0
53.6
63.1
41.2

II. Foreign Share Ownership Restrictions

1. Limit on Foreign Share Ownership

6

7

1-1

Foreign investors as a group may acquire up to 40% of the total voting
shares of a PPC; as of the end of November 2012, Korea Electric Power
Corporation (KEPCO) was the only FSCMA-designated PPC. A foreign
investor as an individual is also subject to certain PPC share restrictions,
which are typically provided in the company‟s articles of incorporation.6
For KEPCO, article 12(1) of the company‟s articles of incorporation states
that no person other than the government or the company‟s employee stock
ownership association may own more than 3% of the company‟s
outstanding shares.

1-2

In addition, a dealer/broker handling a buy order for the shares of a PPC
from a foreign investor must verify that executing the order does not exceed
the limit on foreign share ownership; if the order exceeds the maximum
limit, the order may not be executed. In addition, no dealer/broker may lend
PPC-issued equity securities to a foreign investor as a means of extending
credit to facilitate trading.7

1-3

In addition to the FSCMA, other statutory provisions restrict foreign share
ownership in companies not covered under the FSCMA. For example,
article 8(1) of the Telecommunications Business Act provides that foreign
investors may hold no more than 49% of the total outstanding voting shares
of any major domestic telecommunications company. Along with FSCMArestricted KEPCO, a total of 33 key strategic business enterprises (a total of
34 individual stocks) including KT and KOGAS were required as of
November 2012 to comply with restrictions on foreign equity ownership
under the law.

1-4

When deemed necessary for financial market stability or investor protection,
the Financial Services Commission (FSC) may act to restrict foreign
investors‟ ownership of debt and equity securities and exchange-traded

RFIB article 6-5(2) specifies what constitutes a single foreign investor for the purpose of calculating the
permissible level of share ownership in a local company as follows: (1) the head office and the branches of a
foreign business entity outside Korea (thus excluding a branch operating in Korea) are deemed a single
foreign investor; (2) a foreign business entity‟s subsidiary or locally incorporated entity in a third country is
deemed a single foreign investor separate from the parent; and (3) a person filing an investment registration
in accordance with RFIB article 6-12(1) is deemed a single foreign investor.
Under FSCMA article 72(1) and ED-FSCMA article 69(1), a dealer/broker may extend credit to a customer
by any one of the following methods: (1) where the customer holds a trading account with a dealer/broker,
the dealer/broker may lend to the customer—a) cash to purchase securities, or b) securities the customer
intends to sell; (2) the dealer/broker may extend to the customer a loan backed by securities held in the
customer‟s account.
-7-

derivatives of a specific issuer, a specific class of securities, or a specific
business sector under article 187(2) of the Enforcement Decree of the
FSCMA (ED-FSCMA).

TABLE II-1: List of Companies with Foreign Ownership Restrictions (November 2012)
Applicable
Laws and
Regulations
FSCMA
(§168)
Telecommunic
ations
Business Act
(§8)
Act on
Privatization of
Public
Enterprises
(§18 & §19)

Limit by law
Total

Single
investor

Limit by AOI
Total

40%

3%

49%

30%

Companies listed on
KOSDAQ market

KEPCO

KT, LG U+, SK Telecom

15%

0%

Single
investor

Companies listed on KRX
securities market

SK Broadband, EYESVISION,
Onse Telecom, KRTnet,
INNOCELL

Korea Gas

SBS

KNN, Taegu Broadcasting

10%

YTN

49%

Korea Business News,
CJ O Shopping, InfoBank,
SBS Contents Hub,
Digital Chosun, Yedang,
KTHitel, Korea Cable TV
Chung-Buk System,
CJ E&M, CJ HelloVision
GS Home Shopping, KMH

Broadcasting
Act
(§14)

Hwasung Industrial, Hyundai
Home Shopping Network,
Hyundai HCN,
KT Skylife

Newspaper
Act
(§13)

30%

Aviation Act
(§6)

49.99
%

Korean Airlines
(including preferred stock),
Asiana Airlines

Total number
of companies

34(35)

12 (13)

AnC Bio Holdings,
Jcontentree
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22

2. Exemptions
A. Foreign Direct Investment, etc.
2-1

Unless specifically prohibited by statutes, foreign investor‟s share
ownership in a PPC may temporarily exceed the prescribed limit where:
a) a foreign investor acquires shares of a PPC through foreign
direct investment;8
b) a foreign securities depository acquires claims to shares of a
PPC from an offshore depositary receipt (DR) or a secondary
DR issuance;
c) a Korean national who owns shares of a PPC becomes a
foreign national;
d) a foreign investor with the domestic-equivalent status
(national treatment) forfeits the status;9
e) a foreign investor acquires shares of a PPC by exercising
rights attached to overseas securities;10
f) a foreign investor acquires shares of a PPC by exercising
rights attached to convertible bonds, bonds with warrant or
exchangeable bonds, or an appraisal right of shareholders;
g) a foreign investor acquires shares of a PPC by exercising
shareholder‟s rights;
h) a foreign investor acquires shares of a PPC through
inheritance, gift, or bequest;
i) a foreign business entity acquires shares of a PPC by merger,
or
j) the Governor of the FSS deems it necessary or otherwise
appropriate to approve foreign investor‟s acquisition of
shares of a PPC.11

2-2

Foreign investors may not acquire, by trading, a certificate of preemptive

8

Direct investment refers to shares owned by a foreigner in accordance with article 2 (1) 4 (a) of the Foreign
Investment Promotion Act.
9
Foreign investor with domestic-equivalent status (national treatment) refers to (i) a foreign person who
carries on business through an office or a place of business located in Korea, or (ii) a foreign entity with its
principal place of business in Korea or a foreign entity‟s domestic branch, liaison office, or place of business
in Korea (subparagraph 2 of RFIB article 6-1). The national treatment status does not extend to a foreign
person who is classified as a non-resident under subparagraphs 1, 2, and 6 of article 10(2) of the Enforcement
Decree of the Foreign Exchange Transaction Act. Such foreign persons include: (i) the diplomatic mission of
a foreign government or an international organization; (ii) member of the United States Armed Forces or the
United Nations Forces; (iii) member of the diplomatic or the consular staff of a foreign mission or an
international organization, or a member of its support staff; and (iv) foreign resident who leaves Korea and
stays out of the country for longer than three months.
10
Under subparagraph 7 of RFIB article 6-1, the term “overseas securities” covers convertible bonds, bonds
with warrant, exchangeable bonds, DRs, secondary DRs, and other similar debt/equity instruments issued by
a domestic issuer in a foreign jurisdiction.
11
None of the ten exceptions enumerated in RFIB article 6-2(1) is applicable to the 33 companies with foreign
ownership restrictions not covered under the FSCMA.
-9-

right to new shares of a PPC if foreign investor‟s share ownership in the
PPC reaches the maximum limit as of the acquisition date. In addition, a
foreign investor who acquires the voting shares of a PPC pursuant to any
one of subparagraphs 3 to 10 of RFIB article 6-2(1) and exceeds the
maximum limit set for a single foreign investor must dispose of the excess
shares within three months from the date of the acquisition.
2-3

A foreign securities depository (or a similar entity) seeking to acquire the
equity securities of a domestic company in an offshore DR issuance may do
so only with the prior consent of the issuing company. ED-FSCMA article
187(3) and RFIB article 6-9 provide, however, that no prior consent is
needed where the equity securities are newly issued, or where a foreign
securities depository intends to acquire, for the purpose of issuing
secondary DRs, shares without exceeding the number of shares included in
already issued DRs (including secondary DRs) but transferred to underlying
stocks.

B. Stock Options and Equity-linked Warrants
2-4

A foreign investor who acquires shares of a PPC by exercising the right to a
stock option or the call option to an equity-linked warrant or by having
shares allotted in response to the exercise of the right to a put option may
temporarily exceed the maximum limit. The excess shares, however, must
be sold off within one day (deferred consecutively if it is a holiday; the
same shall apply hereinafter) from the day the options are exercised.

2-5

Where the foreign investor fails to dispose of the excess shares by ten
minutes before the closing of the day‟s regular trading, the dealer/broker for
the foreign investor must dispose of the excess shares through the singleprice auction at the closing of the regular trading. The dealer/broker must
determine the number of the shares to be sold off according to the
computation formula specified in RFIB article 6-3(2) and (3) and promptly
notify the sale to the foreign investor.

2-6

The foreign investor and the dealer/broker must execute an agreement, prior
to the commencement of the transactions of the options, that provides for
the verification of any excess PPC shares by the foreign investor‟s
dealer/broker and grants the dealer/broker the authority to dispose of the
excess shares as necessary in order to comply with the foreign share
restriction rules.

2-7

Where the foreign investor must deliver shares of a PPC in order to meet a
contractual obligation arising from the exercise of a put option or the
allotment in response to the exercise of a call option, the foreign investor
may acquire shares in the PPC irrespective of the limits on foreign share
acquisition until one day after the day the options are exercised.

- 10 -

C. Exchange-Traded Funds
2-8

Where a foreign investor exceeds the limit on PPC shares as a result of the
redemption of exchange-traded fund (ETF), the dealer/broker executing the
redemption order must dispose of the excess shares on the redemption date
(referring to the receiving date of the basket of stocks). The dealer/broker
must determine the number of shares to be sold off in accordance with RFIB
article 6-4(3) and promptly notify it to the foreign investor. An agreement
must also be in effect between the dealer/broker and the foreign investor at
the time of receiving a claim for redemption of an ETF, authorizing the
dealer/broker to dispose of any excess shares on its own discretion.

2-9

Where a foreign investor applies for the creation of an ETF by contributing
a basket of stocks or files a claim for ETF redemption, the dealer/broker
must promptly forward the details thereof to the Korea Securities
Depository (KSD). The KSD must then file a report with the FSS through
FIMS.

3. Excess Share Determination
The following rules must be observed in determining whether a foreign
investor‟s PPC share acquisition or disposition complies with the applicable
maximum limit:
3-1

Share acquisition (buy) is deemed to take place at the time of the bid, and
share disposition (sell) at the time of the execution of the offer; for a block
trading or a basket trading between foreign investors, both the acquisition
and the disposition are deemed to take place when the trade is executed.

3-2

Shares that are acquired through direct investment or stock investment are
aggregated, but shares that are acquired through stock investment by a
foreign investor with domestic-equivalent (national treatment) status are
excluded and not aggregated. Stock investment refers to shares acquired
through any means other than direct investment.

3-3

The total number of shares outstanding and the number of shares of a
foreign investor are determined on the basis of the date the PPC stock
becomes listed in the stock exchange; where the excess shares arise on the
date of payment due to the foreign investor‟s share payment obligation, the
effective date for determining the excess shares is the following day;

3-4

Where the same company issues different classes of shares with different
rights attached to them, the different share classes are treated as different
stock issues;

3-5

Shares that are acquired through call or put options are deemed as having
been acquired at the time of the closing of the sessions of the securities
market (including the after-hours session) on the date of exercising the
- 11 -

options (including the date of allotment in response to the exercise of a put
option). Shares to be delivered in response to the exercise of a put option or
the allotment upon the exercise of a call option are deemed to have been
disposed of at the time of closing the sessions on the date (deferred
consecutively if the date is a holiday) immediately following the date of
exercising the stock option.
3-6

Stocks contributed in kind for requesting the creation of an ETF are deemed
to have been disposed of on the date of creation, while stocks acquired upon
a claim for redemption shall be deemed to have been acquired on the date of
redemption.

4. Noncompliance
4-1

Under FSCMA article 168(3), a foreign investor who acquires shares in a
FSCMA-designated PPC in breach of the maximum limit may not exercise
the voting rights of the excess shares. The FSC may order the foreign
investor that carries out such trade to take corrective action within a given
period of time, not exceeding six months. RFIB article 6-25 further provides
that the FSC may order the disposition of the excess shares, and instruct the
Governor of the FSS to revoke the registration of the persons involved.

4-2

In addition to the FSCMA, other laws such as the Telecommunications
Business Act impose sanctions against foreign investors who acquire shares
in violation of foreign share ownership restrictions. Under article 12 (1) and
(2) of the Telecommunications Business Act, a foreign government or a
foreigner who has acquired shares in violation of the provision with respect
to limitation on stock holdings by foreign governments or foreigners may
not exercise the voting rights in the excess shares, and the Korea
Communications Commission may order a stockholder who has acquired
shares in violation of the above-mentioned provision, the common carrier to
which the stockholder belongs, or a stockholder of the deemed-foreign
corporation to correct the violation within a period up to six months.
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III. Foreign Investor Registration

1. Registering as a Foreign Investor
Foreign investors must register with the FSS before they can buy or sell
exchange-listed securities (including securities newly issued by a listed
corporation) or securities that will be listed, such as securities publicly offered or
sold in order to be listed on the securities exchange, for the first time. Foreign
investment registration application (FIRA) must be filed only in the name of the
accounting entity.
1-1

Under RFIB articles 6-10(3) and 6-26(1), FIRA may be waived where:
a) a foreign investor intends to dispose of, within three months from
the date of the acquisition, shares that have been acquired by
exercising a right attached to overseas securities;
b) a foreign investor intends to acquire or dispose of shares through
direct investment (not applicable to shares acquired through the
securities exchange);
c) a foreign investor intends to acquire or dispose of Korean
government bonds12 or monetary stabilization bonds (MSBs)
through an account opened in the KSD in the name of an
international central securities depository (ICSD) that has completed
the investment registration with the FSS; the registration waiver is
not granted where the details of bonds traded by a foreigner through
the ICSD‟s KSD account is not reported as required by the FSS; or
d) the foreign investor is a domestic-equivalent investor and is thus
eligible for national treatment.

12

1-2

A local dealer/broker may set up an account in its head office for the sole
purpose of enabling foreign investors to sell local shares they have acquired
by exercising rights attached to overseas securities. Such account may be
used only for foreign investors who have not registered with the FSS
because of their intent to dispose of the acquired shares within three months
of the acquisition.

1-3

The number of foreign investors registered with the FSS reached 33,630 as
of the end of 2011. The figure includes 9,327 retail investors (also called
individual investors) and 24,303 institutional investors. The number of U.S.

“The Korean government issued the first government bonds, the Nation-Founding bonds, in 1950 to cover
expenditures for which tax revenues were inadequate. A total of 21 types of government bonds have been
issued since then. Today, the government issues Korean treasury bonds (KTBs), treasury bills, Korea
International Bonds (KIBs), and National housing bonds (NHBs).”[Excerpts from „The Korean Government
Bond Market (August 2011),‟ by Ministry of Strategy and Finance]
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investors stood at 11,370 as of the end of 2011. U.S. investors accounted for
the largest group among foreign investors by country, followed by 3,230
Japanese investors, 2,564 investors from the Cayman Islands and 2,092
British investors.

Practical Guide Box 1: FIRA and IRC
A. A business entity incorporated in a foreign jurisdiction under foreign law by a
Korean national is a foreign entity and must therefore register with the FSS.
B. A non-resident Korean national with permanent residence in a foreign jurisdiction
need not register with the FSS.
C. The head office of a foreign entity and its branch offices (excluding those located
in Korea) are deemed a single foreign person and thus may register for one IRC
only. But the foreign entity’s subsidiary incorporated outside Korea is deemed a
separate foreign entity and therefore must register separately for its own IRC.
D. FIRA for IRC must be filed in the name of the accounting entity which refers to the
person or entity carrying on trading on its own account. A master fund and its subfund therefore may not separately register for an IRC under the rule of no multiple
IRCs for the same accounting entity. Where a master fund is not registered, each
of the master fund’s sub-funds may register separately for an IRC. (Each sub-fund
is deemed a separate registrant.)
E.

Stock IRC and Bond IRC
1) Amendments to the Regulation on Supervision of Securities Business on
May 26, 1998, provide for a single IRC for both stock and bond trading.
Prior to the amendments, stock IRC (last number 7811) and bond IRC were
issued separately.
2) A foreign investor who has received a stock IRC under the old regulation
prior to the 1998 amendments and who intends to invest in bonds must
register separately for a bond IRC.
3) Each trading account must correspond to a specific type of securities.
Therefore, a foreign investor whose stock IRC number is different from the
bond IRC number must use the stock IRC number to open a stock trading
account and the bond IRC number to open a bond trading account. A
foreign investor with a stock IRC number 1234 and a bond IRC number
2345 who invests in bonds and enters the stock IRC number 1234 for
processing the trade would credit the trade to another foreign investor
with a bond IRC number 1234.
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TABLE III-1: Number of Foreign Investor Registrations by Investor Type
(unit: person)
Year-end

Individual

Collective investment
entity
CorporateContracttype
type

1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

421
256
415
224
204
262
213
1,156
718
666
259
230
218
296
298
399
486
817
579
816
394

96
352
262
199
318
405
666
479
401
592
429
599
492
650
633
682
643
699
723
1,050
1,120

136
234
113
185
112
120
86
75
135
108
88
70
62
96
133
167
149
160
401
409

12
50
39
40
24
40
38
39
40
35
12
18
25
23
30
36
36
41
12
18
27

21
52
15
31
19
53
59
35
25
26
25
27
34
27
40
24
40
58
34
40
53

2
21
25
11
17
36
32
15
21
27
21
22
18
13
24
16
15
10
13
26
27

102
138
42
69
81
44
46
76
88
80
108
116
141
124
158
121
92
65
103
106

13
38
45
22
23
19
48
110
118
225
178
176
234
352
355
688
850
881
658
622
434

565
1,007
1,173
682
859
1,008
1,220
1,966
1,474
1,794
1,112
1,268
1,207
1,564
1,600
2,136
2,358
2,747
2,244
3,076
2,570

Cumulative
Total

9,327

11,490

3,039

635

738

412

1,900

6,089

33,630

Bank

Investment
trader
(broker)

Insurance
company

Pension
fund

Others

Subtotal

Cumulative
Total

565
1,572
2,745
3,427
4,286
5,294
6,514
8,480
9,954
11,748
12,860
14,128
15,335
16,899
18,499
20,635
22,993
25,740
27,984
31,060
33,630

TABLE III-2: Number of Foreign Investor Registrations by Country
(unit: person)
Year-end

U.S.

U.K.

Japan

Canada

Malaysia

Others

Sub-total

Cumulative
Total

1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

104
399
480
245
325
377
439
856
675
702
399
429
384
580
552
693
784
789
676
757
725

90
224
164
87
117
37
87
53
104
94
73
98
92
104
67
132
110
67
76
112
104

60
50
127
56
72
86
77
149
127
139
123
85
92
80
157
212
246
480
230
390
192

3
21
47
40
44
42
49
62
95
126
81
106
119
99
84
108
150
175
134
145
163

1
7
30
17
37
91
127
50
43
73
33
26
14
11
26
74
40
29
8
21
23

307
306
325
237
264
375
441
796
431
660
402
524
506
690
714
917
1,028
1,207
1,120
1,651
1,363

565
1,007
1,173
682
859
1,008
1,220
1,966
1,474
1,794
1,112
1,268
1,207
1,564
1,600
2,136
2,358
2,747
2,244
3,076
2,570

565
1,572
2,745
3,427
4,286
5,294
6,514
8,480
9,954
11,748
12,860
14,128
15,335
16,899
18,499
20,635
22,993
25,740
27,984
31,060
33,630

Cumulative
Total

11,370

2,092

3,230

1,893

781

14,264

33,630
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2. Registration Procedure
A. FIRA

13

2-1

Foreign investors may register with the FSS in person or through a local
agent. A completed FIRA form and the supporting documents (originals or
notarized copies) verifying the identity of the registrant are required for
registration. FIRA may also be filed electronically through a local agent,
who submits the FIRA and the supporting documents to the FSS through the
Financial Information Exchange System (FINES). The IRC is then issued
electronically through FINES.

2-2

Foreign investors may appoint the KSD, a foreign exchange bank,13 a
dealer/broker, a collective investment business entity, or a foreign custodian
as the local agent. Foreign investors shall not engage any person other than
the local agent so appointed to act as a representative or an agent for them
in relation to the exercise of the rights to securities that they have acquired
or any other matters relating to such rights; the same shall not apply in cases
where it is deemed unavoidable by the Governor of the FSS because of a
conflict with Acts and subordinate statutes of the foreigner's home country
or due to any other reason. Local agents must execute their fiduciary duties
with the due care and in good faith.

2-3

A foreign investor who submits a completed FIRA is issued an IRC with a
unique identification number. When issuing an IRC, the FSS keeps
appropriate records of the registration in the foreign investment register.
Where an IRC is either lost or stolen or there is any change in the
information described in the FIRA, the foreign investor must file an
application for re-issuance of the IRC with the Governor of the FSS, along
with a written explanatory statement or the old registration certificate.

2-4

Foreign investors must open separate trading accounts for different types of
securities. Trading accounts may be opened in the name of the registrant at
any authorized financial firm who serves as a dealer/broker. Foreign
investors who qualify as a domestic-equivalent (national treatment) investor
must provide appropriate supporting documents when opening a trading
account.

Foreign exchange bank refers to the bank as defined in subparagraph 16 of article 1-2 of the Regulation on
Foreign Exchange Transactions.
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TABLE III-3: IRC Application and Supporting Documents

Category

New IRC

Change/Reissue

Common documents
(No additional documents when
filing an application in person)



FIRA form
Lawful documents verifying
the identity of the
registrant



Application form for
changes in registrant
information
Old IRC
Supporting documents for
changes in personal
information





Cancellation


Additional documents
Filing an application
through a local agent




Official notice
Contract for the
appointment of
the local agent

Filing an application
through an agent such as
a local law firm




Power of
attorney
Agent
identification

Cancellation order for
investor registration
Old IRC

TABLE III-4: Documents for Verification of Investor Identify for IRC

Individual foreign investor


Foreign legal entity


Passport or equivalent document issued by a foreign government
stating name, date of birth, and other personal information of the
registrant;
Notarization required for duplicated or photocopied document
A certificate of incorporation (COI) and other similar documents issued
by a foreign government agency or a regulatory authority stating name
of the entity, date of incorporation, name of the issuing authority, and
date of the issuance;
Notarization required for duplicated or photocopied document

TABLE III-5: Documents for Change in Personal Information

Individual foreign investor


Foreign legal entity


Change in personal information supported by passport or other official
document issued by a foreign government stating name, date of birth,
and other personal information of the registrant;
Notarization required for duplicated or photocopied document
Change in entity information supported by COI and other similar
documents issued by a foreign government agency or a regulatory
authority stating name of the entity, date of incorporation, name of the
issuing authority, and date of the issuance;
Notarization required for duplicated or photocopied document
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FIGURE III-1: FIRA Procedure
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Practical Guide Box 2: Local Agent Contract and Document Submission
through FINES
A.

Contract with Local Agent
1)

For a local agency contract concluded between a foreign investor (or an
authorized representative) and a local agent in person, no notarization of the
executed contact is necessary.

2)

Notarization is necessary, however, when the contract is delivered by mail or by
other means to the local agent.

B.

Documents to be delivered to the local agent to establish the lawful identity of the foreign
investor must be the original documents or a certified true copy signed by an authorized
person; a notary public, a global custodian, an asset management company, or a trustee
company usually qualifies as an authorized person.

C.

The local agent must certify that each document submitted through FINES—including the
contract for a local agent and official documents establishing the lawful identity of the
foreign investor—is a true copy of the original.

Practical Guide Box 3: Local Agent’s Obligation to Exercise Due Care
A.

The local agent must verify the existence of the foreign legal entity by directly contacting
the address or the telephone number provided on the FIRA or by seeking assistance from
the foreign investor’s global custodian.

B.

The local agent must ensure that the foreign investor’s passport or COI is neither forged
nor used without authorization. The local agent must also ensure that no false
representation is made, and no material fact is omitted in the FIRA or in any of the
supporting documents.

C.

The local agent must enter into a written contract with the head or an authorized
representative of the foreign legal entity and retain the contract document.

D.

Where potential grounds exist for the rejection or cancellation of the foreign investor’s
FIRA, the local agent must act to verify them from the foreign investor and the competent
authorities of the foreign investor’s home country and immediately report any
disqualifying findings to the FSS.
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Practical Guide Box 4: Completing FIRA
A.

If the foreign registration applicant is a foreign legal entity or similar, all items in FIRA
(Form No. 34)14 must be completed. No item may be omitted or left blank. Foreign
registration applicants are advised that omitting or giving incomplete response to Item 3
(Business Relationship) and Item 4 (General Investor Information) is a frequent cause for
delay in the registration process.

B.

Items Requiring Investor Attention

2. Investor Category: (b) Type of Business
The type of business carried on by the registration applicant must be selected from
one of the following:
1)
2)
3)
4)
5)
6)
7)
8)
9)
10)

Investment trader or broker(Dealer/broker);
Bank;
Insurance company;
Collective investment business entity15 – Company type
Collective investment business entity – Contract type
Collective investment business entity – Other investment scheme
Trust business entity;
Pension fund;
Other financial company; or
Others.

Manufacturing and other non-financial firms fall under the “Others” category. A
financial firm that does not fall under any of the financial firms listed 1 through 8 falls
under the “Other financial company” category.

3. Business Relationship: (b) Custodian/Depository Institution
Foreign investors must keep securities they acquire at the following
custodian/depository institutions: the KSD, a foreign exchange bank, a dealer/broker, a
collective investment business entity, or a foreign custodian. The securities then must
be deposited at the KSD.

4. General Investor Information: (d) Related Entities (Specify the nationality)
Please state “Not Applicable” if there is no related entity such as an advisory company.

14

Form No. 34, “Application for Registration of Foreign Investment” of Supplementary Volume 1 of the DRRFIB
15
The term “collective investment business entity”, as is defined in FSCMA article 9(18), includes multiple
types of legal entities such as investment trust, investment company, investment limited liability company,
investment limited partnership company, investment association, undisclosed investment association, and
private equity fund.
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Practical Guide Box 5: Electronic Registration for Foreign Investors
A. Prior to the introduction of electronic registration for foreign investors on June 1, 2007,
FIRA and the supporting documents were submitted to the FSS in person either by the
investor or by the investor’s local agent. It typically took three to four days to process FIRA
and issue an IRC, and some foreign investors understandably found the procedure
inconvenient or time-consuming.
B. Electronic registration for foreign investors went online on June 1, 2007, making the IRC
process less time-consuming and more efficient.
1)

Electronic registration is open to financial institutions that are authorized to act as
a local agent for foreign investors. It utilizes FINES, the information management
system used by the FSS and financial institutions to exchange information.16

2)

FIRA and the supporting documents can be filed electronically by authorized
financial institutions via FINES to the FSS. The FSS then transmits the approved IRC
electronically to the financial institution.

C. Electronic registration has reduced the turnaround time for IRC from up to four days to no
more than four hours.
1)

The new system eliminates the need for visit to the FSS in person. It also enables
quick IRC investor information updates and cancellation.

2)

In 2011, the FSS issued 2,570 IRCs, provided 580 updates to investor registration
information, and processed 330 cancellation requests.

D. New Electronic Registration Procedure

16

The FSS introduced FINES in August, 2006, to improve supervisory efficiency and help financial
institutions reduce operating costs with a “one-stop service” for exchange of financial data/statistics with the
FSS.
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B. Rejection, Cancellation, and Suspension
2-5

FIRA may be rejected when:
a) the applicant possesses no recognized nationality or holds dual
citizenship;
b) the FSS revoked the applicant‟s previous IRC, and the two-year
suspension period from the date of the revocation has not yet expired;
c) the application or the supporting documents contain deliberate
omissions or misrepresentations; or
d) the applicant files more than one FIRA or uses an unauthorized or
unlawful means to obtain an IRC.

2-6

The IRC may be either revoked or suspended when:
a) a cause for rejection is discovered after an IRC has been issued as
provided under RFIB article 6-13(1);
b) the foreign investor fails to comply with the applicable rules and
regulations or with an order or a directive issued by the Governor of
the FSS;
c) the foreign investor voluntarily relinquishes the IRC, or
d) the foreign investor fails to make the full payment for securities
purchased or deliver securities sold within 5 days from the
settlement date.

3. Special Provisions for Registration
3-1

FIRA must be filed in principle only in the name of the accounting entity.
However registration application may be filed in the name of the relevant
financial institution17 or similar where:
a) an overseas branch office or an overseas business office of a
domestic dealer/broker or a dealer/broker in Japan (as specified in
subparagraph 1 of the notification with regard to the remittance of
Japanese investors‟ fund for securities) files the registration in order
to makes an arrangement for the entrustment of transactions in the
securities exchange;18
b) a foreign financial institution or similar files the registration in order
to manage assets for management separately by segregating its own
assets from customers‟ assets;19 in such case, a statement shall be

17

Financial institution refers to an institution as defined in any subparagraph of article 38 of the Act on the
Establishment, etc. of Financial Services Commission.
18
An account established with a domestic securities company in the name of the company‟s overseas
branch/business office or a Japanese securities company (i.e., a nominee) for the purpose of facilitating the
trading of domestic securities on behalf of its foreign customer (i.e., a beneficial owner) is called a “nominee
account.”
19
A separate account used by a foreign financial institution or similar to manage assets for management
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added to indicate that the registration is for the separate management
of customers‟ assets; or
c) a dealer/broker files the registration in order to process orders from
an investor group20 by consolidating the orders; in such case, a
statement shall be added to indicate that the registration is for
processing orders from an investor group; a person who manages
investment for an investor group may trade stocks by placing a
consolidated order through an account opened in the name of the
representative investor21 or through an account opened by a
dealer/broker for processing orders from the investor group,22 and
then may distribute them to foreigners in the investor group on the
day following trading; in such case, the foreigners eligible for the
distribution are limited to those whom the investment manager has
reported to the dealer/broker before trading.
3-2

A foreign depository that intends to acquire underlying stocks in order to
issue DRs or secondary DRs must file for registration of investment for
each underlying stock in addition to the registration of investment filed for
the investment of its own assets, and in such cases the registered name shall
include the class of the DRs and the name of the underlying stocks in
addition to the name of the foreign depository.

3-3

A foreigner who intends to acquire underlying stocks publicly offered or
sold in a foreign country in order to list them on the foreign securities
market or who intends to acquire or dispose of, in a foreign securities
market, stocks listed on more than one foreign securities market (including
concentrated deposit in or withdrawal from a foreign depository) may file
for the registration of investment for each issue of the securities, and in such
cases the registered name shall include the name in which the securities
were issued in addition to the name of the foreign depository.

separately by segregating its own assets from its customer‟s assets is called a “customer segregated account
(CSA).”
20
According to RFIB subparagraph 9 of article 6-1, the term “investor group” refers to a group of investors
(limited to foreign legal entities or similar) for whom a single person carries out the management of
investment.
21
An account opened in the name of the single representative investor who is designated in advance pursuant
to laws and regulations, or a contract, etc. for the purpose of carrying out the management of investment for a
group of foreign investors registered with the FSS is called a “single designated investor account.”
22
An account opened in the name of the securities company for processing orders from the foreign investor
group is called a “special nominee account.”
- 23 -

TABLE III-6: Special Cases of Foreign Investor Registration
Regulation

Nominee registered

§6-12 (1) 1

An overseas
branch/business office of
a domestic dealer/broker
A dealer/broker in Japan

§6-12 (1) 2

§6-12 (1) 3

§6-7 (3)

§6-10 (3) 3

Foreign financial
institutions or similar

Purposes

Remarks

To make an arrangement for
the entrustment of
transactions in the domestic
securities exchange on behalf
of local customers (not
registered with the FSS) in a
foreign country
To manage assets for
management separately by
segregating its own assets from
customers’ assets (the
customers are not registered
with the FSS);
Limited to management of
trust property and
management of private
banking, discretionary accounts
& wrap accounts for individual
customers

Domestic dealer/broker

To process orders from an
investor group by consolidating
the orders, and then distribute
them to pre-determined
foreigners (registered with the
FSS)

A person managing
investment for an
investor group

To process orders from an
investor group by consolidating
the orders, and then distribute
them to foreigners (registered
with the FSS) in the investor
group on the day following
trading

An ICSD

For foreigners exempted from
the registration of investment
who use a payment account in
the ICSD to trade Korean
government bonds or MSBs

Additional
Documents*

A statement
added to indicate
a nominee a/c

a statement
added to indicate
a customer’s
segregated
account (CSA)

a statement
added to indicate
a special
nominee account

When filing for
registration, a letter
of commitment
concerning CSA

Explanatory
statement for
registration;
Before trading, the
report on investors’
23
group (Form 35)
shall be submitted to
the relevant
dealer/broker

Before trading, the
report on investors’
group (Form 35) shall
be submitted to the
relevant
dealer/broker

* When filing FIRA pursuant to special provisions for registration, the applicant must submit documents supporting the
need for such registration.

23

Form No. 35, “Report on Investor‟s Group” of Supplementary Volume 1 of the DR-RFIB
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Practical Guide Box 6: Customer Segregated Account (CSA)
A. Since February 2011, the cases “where it is necessary for a foreign financial institution or
similar to manage assets for management separately by segregating its own assets from
customers’ assets” specified in RFIB article 6-12(1)2 have included management of private
banking, discretionary accounts and wrap accounts for individual customers (excluding
entrustment for simple brokerage) in addition to management of trust property.
B. The foreign financial institution or similar shall, upon receiving a request from financial
authorities for supervision and investigation purposes, submit data on securities
transactions and other details of investment by beneficiary owners of a CSA (an omnibus
account).
C. The foreign financial institution or similar shall prohibit over-the-counter trading of listed
securities and netting transactions among beneficiary owners of a CSA to comply with the
principle of floor trading of listed securities under ED-FSCMA article 188(2).
D. An institutional investor shall use a CSA only for the purpose of managing trust property as
heretofore.

4. Noncompliance
4-1

The FSC may order foreign investors who buy or sell shares in violation of
the registration requirements to take remedial action within a given period
of time, not exceeding six month, and may direct the Governor of the FSS
to revoke the registration or take other supervisory measures as deemed
necessary.
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IV. Trading Rules and Regulations

1. Exchange and OTC Transaction
1-1

As a general rule, foreigners must buy and sell listed securities only through
the securities exchange unless authorized or allowed otherwise by the FSC.
Off-exchange trading of listed securities is permitted where:
a) foreigners acquire shares from direct investment or dispose of
shares that have been acquired from direct investment;
b) foreigners acquire shares by exercising rights attached to overseas
securities;
c) foreigners acquire shares by exercising rights attached to
convertible bonds, bonds with warrant, or exchangeable bonds, or
stock options;
d) foreigners acquire shares by exercising shareholders‟ rights;
e) foreigners acquire shares through inheritance, gift, or bequest;
f) foreign corporations acquire shares by merger;
g) foreigners dispose of shares by exercising shareholder‟s appraisal
right;
h) foreigners acquire or dispose of shares through a tender offer that
has been made in accordance with FSCMA article 133;
i) foreigners buy or sell shares whose total number is smaller than
the minimum trading unit prescribed in the KRX Securities
Market Business Regulations, and the counterparty for the trade is
a dealer (an investment trader);
j) foreigners trade with other foreigners PPC shares whose foreign
ownership has reached or exceeded the maximum limit as
prescribed in ED-FSCMA article 187-1(2); such trading may be
conducted only through a broker, but may not be conducted where
(i) a foreigner whose domestic-equivalent (national treatment)
status has been revoked seeks to sell shares that have been
acquired with the domestic-equivalent (national treatment) status,
or (ii) a foreigner whose share acquisition exceeds the limit for an
individual foreign investor in accordance with RFIB article 6-2(3)
seeks to sell the excess shares in less than three months from the
date of the acquisition;
k) a foreign depository acquires underlying stocks in connection
with the issuance of DRs or secondary DRs;
l) foreigners acquire shares that are publicly offered or sold in a
foreign country for the purpose of an overseas listing;
m) foreigners acquire or dispose of, in a foreign securities market,
shares that are listed and traded in multiple securities markets
(including concentrated deposit in or withdrawal from a foreign
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depository);
n) Conditional trading;24
o) foreigners trade exchange-listed bonds with a dealer as the
counterparty to the transaction or through a broker;
p) foreigners trade exchange-listed beneficiary certificates;
q) foreigners borrow securities from the KSD or a securities finance
company or through a broker (provided that foreigners must
borrow and lend only with other foreigners PPC shares subject to
acquisition restrictions under ED-FSCMA article 187(1));
r) foreigners trade securities through an electronic securities
brokerage company;25
s) foreigners dispose of or acquire securities from the creation of an
ETF or redemption from it;
t) foreigners buy or sell securities with a number of unspecified
people in Korea through an open and competitive bidding;
u) foreigners acquire securities by exercising a right to equity-linked
warrants;
v) foreigners26 with settlement accounts at the ICSD designated by
the Governor of the FSS (Euroclear and Clearstream as of 2012)
trade with one another Korean government bonds or MSBs and
the payments are cleared through the ICSD;
w) foreigners trade securities at a fair market price between
foreigners who belong to an investor group managed by one and
the same person; and
x) the Governor of the FSS authorizes the trading for any necessary
reasons.
1-2

Where a foreigner engages in off-exchange trading of listed securities for
any of the following reasons, the trade will be deemed to have been
authorized by the Governor of the FSS but still requires prompt reporting to
the FSS:27
a) acquisition or disposition of securities as a result of the settlement
of OTC derivatives transaction with a domestic financial firm
(counterparty);
b) acquisition or disposition of securities with the exercise of rights
attached to exchangeable bonds—referring to bonds with rights
similar to those of bonds prescribed by ED-FSCMA article 176-

24

According to RFIB subparagraph 6 of article 5-1, the term “trading subject to a repurchase or resale
agreement” (hereinafter referred to as “conditional trading”) means any of the following transactions:
(a) selling securities under the condition that such securities shall be repurchased at the original selling
price plus an amount equivalent to interest or similar at the lapse of a certain period (hereinafter referred
to as “conditional sale”); and
(b) buying securities on condition that such securities shall be resold at the original buying price plus an
amount equivalent to interest or similar at the lapse of a certain period (hereinafter referred to as
“conditional purchase”).
25
Under RFIB article 3-9, the term “electronic securities brokerage company” refers to an investment broker
engaging in electronic securities brokerage in accordance with FSCMA article 78.
26
Restricted to foreigners who are exempt from foreign investor registration under RFIB article 6-10(3)3;
27
DR-RFIB article 5-4(1);
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13(1)— that are issued by a foreign corporation; or
c) acquisition or disposition of securities under the authorization,
decision or order of a court, or the instruction, recommendation,
or approval of a government authority.
1-3

Some OTC transactions involving listed securities may be recognized as
unavoidable by the Governor of the FSS and thus approved even though the
transactions are not specified in article 5-4 (1) of the Detailed Rules of the
RFIB (DR-RFIB). A foreigner who seeks to engage in an OTC transaction
that involves listed securities for such reasons must submit the supporting
documents in advance. After reviewing the documentary evidence to
ascertain details of the transaction, the FSS will reach a conclusion on
whether the OTC transaction should be deemed unavoidable.

1-4

As OTC transfer of securities between foreign investors, where a final
beneficiary owner of such securities is not changed, this shall not be
deemed trading.28 In principle, a foreign investor shall be registered in the
name of the accounting entity. However, the registration of investment may
be done in the name of the relevant financial institution or similar in
accordance with RFIB article 6-12(1). Therefore, there may be cases where
an OTC transfer of securities needs to be made between foreigners
registered under different names on behalf of an identical beneficiary owner
of such securities. In such cases, OTC transfer is allowed and the foreigner
who acquires securities by transfer shall submit the following documents
without delay to the Governor of the FSS through a local agent:29
a) materials which can prove that a transferee and transferor is the
same person; and
b) documents mentioning the details that the supervisory authorities
of a country where the relevant transfer was made or an
accountant, attorney-at-law or a person who has qualifications
similar thereto of a country to which a transferee belongs has
confirmed that a final beneficiary owner of such securities is not
changed.

2. Reporting of OTC Transactions
2-1

A foreigner who transfers or acquires listed securities outside of the
securities exchange in accordance with any subparagraph of RFIB article 67(1) or who acquires or disposes of stocks of a listed corporation in the
primary market shall report the details thereof to the Governor of the FSS
through the FIMS or in a form30 of DR-RFIB Supplemental Volume 1.31

28

The former part of DR-RFIB article 5-4(2)
The latter part of DR-RFIB article 5-4(2)
30
A relevant form is one of the following forms: Form No. 32, “Report on Acquisition or Transfer of
Securities Outside of Securities Exchange,” Form No. 33, “Report on Securities Brought in, or Taken Out
from, Domestic or Foreign Securities Market,” Form No. 48, “Report on Current Status of Stocks Acquired
by Foreigners upon New Listing or Merger,” Form No. 49, “Report on Current Status of Foreigners' Direct
29
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2-2

In cases where the details of an OTC transaction are reported through the
FIMS, a reporting agent such as a managing company and the KSD shall
transmit the information directly to the FIMS.

2-3

In cases where the details of an OTC transaction are reported in a form of
DR-RFIB Supplemental Volume 1, the foreigner shall submit a relevant
report and supporting documents by mail, etc. or shall require the local
agent to file them electronically via FINES to the FSS.

2-4

The documents submitted to the FSS for reporting of foreign investors‟
transactions in listed securities outside of the securities exchange are as
follows:
a) an official notice: Please include the name and contact information
of the person in charge and stamp an official seal in the official
notice.
b) a report: Please report the details of an OTC transaction in Form No.
32, Form No. 33, Form No. 48, Form No. 49, or Form No. 52 of
DR-RFIB Supplemental Volume 1.
c) supporting documents: Please submit the documentary evidence
using the guideline in Table IV-1 “Method and Procedure for
Reporting OTC Transactions.” Any document prepared in a foreign
language shall, when it is submitted to the Governor of the FSS, be
accompanied by a summarized Korean translation.32 It is not
necessary to submit the IRC and any document which was already
filed with the FSS when applying for investor registration.

TABLE IV-1: Method and Procedure for Reporting OTC Transactions
OTC Transactions

Regulation

1. Acquiring or disposing of stocks
through tender offer in accordance
with FSCMA article 133

§6-8 (1) 1,
§6-7 (1) 4

2. Trading listed stocks of less than the
trading volume unit prescribed in the
KRX Securities Market Business
Regulation

§6-8 (1) 1,
§6-7 (1) 5

3. Trading between foreigners PPC
shares up to or exceeding the
acquisition limit by foreigners as a
whole as prescribed in ED-FSCMA
article 187 (1)2

§6-8 (1) 1,
§6-7 (1) 6

Reporting
form

FIMS

Supporting
documents

Electronically
processed

Person with
reporting
liability

Reporting
agent

Foreigner

dealer/
broker, KSD,
securities
finance
company

Investment in Enterprises and Changes thereof,” and Form No. 52, “Report on Over-the-counter Transfer of
Securities between Foreigners who are the same Final Beneficiary Owner.”
31
RFIB article 6-8(1) and (2)
32
RFIB article 9-1
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OTC Transactions

Regulation

4. Acquiring underlying stocks of a
foreign depository in relation to the
issuance of DRs or secondary DRs

§6-8 (1) 1,
§6-7 (1) 7

5. Trading listed bonds with a dealer as
the counter-party to the transaction
or through a broker

§6-8 (1) 1,
§6-7 (1) 11

6. Borrowing securities from the KSD or
a securities finance company or
through a broker

§6-8 (1) 1,
§6-7 (1) 13

7. Acquiring securities by exercising a
right to equity-linked warrants

§6-8 (1) 1,
§6-7 (1) 17

8. Where a holder of convertible bonds,
bonds with warrant, exchangeable
bonds, or stock options acquires
stocks by exercising a right thererto

§6-8 (1) 2,
§6-7 (1) 2,
§6-2 (1) 6

Reporting
form

FIMS

Form
No. 32

Supporting
documents

Electronically
processed

Person with
reporting
liability

Reporting
agent

Foreigner

dealer/
broker, KSD,
securities
finance
company

Foreigner

KSD

① Account
statement
② Notification
of receipt of
new shares
① Details of
amount
purchased

9. Disposing of stocks by exercising an
appraisal right

§6-8 (1) 2,
§6-7 (1) 3

Form
No. 32

② Overall status
report of
exercising
appraisal
rights
① Account
statement

10. Where a holder of overseas
securities acquires stocks by
exercising a right thereto

Proviso to
§6-8 (1) 4,
§6-7 (1) 2,
§6-2 (1) 5

Form
No. 32

② Statement of
securities
account &
specification
of the date
the rights
were
exercised
① Request for
bringing in or
taking out
securities

11. Where the securities brought in or
taken out are deposited in or are
withdrawn from the KSD

Proviso to
§6-8 (1) 4

12. Where a foreigner acquires stocks
by exercising a right to DRs or
secondary DRs

Proviso to
§6-8 (1) 3

FIMS

Electronically
processed

13. Where a foreigner acquires or
disposes of stocks as a result of
paid-in capital increase, bonus
issue, the distribution of dividends
by stocks, mergers, divisions,
mergers after division, capital
reduction, stock consolidation or
any similar event

§6-8 (2) 1

FIMS

Electronically
processed

Form
No. 33

② Details of
settlement
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OTC Transactions

14. Acquiring stocks by direct
investment or disposing of stocks
acquired by direct investment

Regulation

§6-8 (1) 3,
§6-7 (1) 1

Reporting
form

Form
No. 32

Supporting
documents

Person with
reporting
liability

Reporting
agent

Foreigner

Local agent

① FDI
registration
certification
② Account
statement
① Account
statement

15. Acquiring stocks by exercising
shareholder’s rights

§6-8 (1) 3,
§6-7 (1) 2,
§6-2 (1) 7

Form
No. 32

② Statement of
security
account &
specification
of the date
the rights
were
exercised
① Account
statement

16. Acquiring stocks by inheritance, gift,
or bequest

§6-8 (1) 3,
§6-7 (1) 2,
§6-2 (1) 8

Form
No. 32

② Inheritance
contract, gift
agreement,
or bequest
agreement
and tax
return
① Account
statement

17. Where a foreign corporation
acquires stocks by merger

§6-8 (1) 3,
§6-7 (1) 2,
§6-2 (1) 9

Form
No. 32

18. Acquiring underlying stocks of a
foreign depository in relation to the
issuance of DRs or secondary DRs

§6-8 (1) 3,
§6-7 (1) 7

Form
No. 32

19. Acquiring underlying stocks publicly
offered or sold in a foreign country
in order to list them on the foreign
securities market

§6-8 (1) 3,
§6-7 (1) 8

Form
No. 32

20. Trading securities with a number of
unspecified people in Korea by
public tender

② Certificate of
Merger
issued by
government/
supervisory
authorities of
a country
where the
merger was
made or a
merger
prospectus
① Account
statement
② Offshore DR
confirmation
letter
Account
statement
① Account
statement

§6-8 (1) 3,
§6-7 (1) 16

Form
No. 32

- 31 -

② Public tender
notification
and tender
agreement

OTC Transactions

21. Trading securities at a fair market
price between foreigners who
belong to an investor group
managed by one and the same
person

22. Where a foreigner brings the
securities acquired in a foreign
securities market in accordance
1)
2)
with RFIB article 6-7 (1) 8 or 9
into Korea with intent to sell them
in the domestic market, or takes
the securities acquired in the
domestic market outside Korea
with intent to sell them in a foreign
securities market
Note: 1) Acquiring underlying stocks
publicly offered or sold in a
foreign country in order to list
them on the foreign securities
market
2) Acquiring or disposing of, in a
foreign securities market, stocks
listed in multiple securities
markets (including concentrated
deposit in or withdrawal from a
foreign depository)

Regulation

§6-8 (1) 3,
§6-7 (1) 19

Reporting
form

Supporting
documents

Form
No. 32

Statement
specifying the
reason for and
details of the
transaction, and
document
evidencing the
fair market price

Main
sentence of
§6-8 (1) 4

Form
No. 33

§6-8 (2) 3

24. Other cases deemed unavoidable
by the Governor of the FSS for
exercising a right, or due to any
other cause or event

§6-7 (1) 20

Form
No. 32

DR-RFIB
§5-4 (1) 1

Form
No. 32

24-2. Acquiring or disposing of
securities with the exercise of
rights to exchangeable bonds
issued by a foreign corporation

Reporting
agent

Foreigner

Local agent

① Request for
bringing in or
taking out
securities

23. Where a foreigner who does not fall
under any of RFIB article 6-8 (2)1 or
2 acquires any stocks in the primary
market (third party allotment rights
offering, etc.)

24-1. Acquiring or disposing of
securities as a result of the
settlement of OTC derivatives
transaction with a domestic
financial company (counterparty)

Person with
reporting
liability

Form
No. 32

② Details of
settlement or
details of
handling
requests for
KDR
cancellation

① Certificate of
deposit of
money to be
used for
purchase of
stocks
② Notification
of allotment
of shares
Documents
evidencing the
relevant cause or
event
Statement of
transaction
history (trade
confirmation)
specifying the
counter-party
① Account
statement

DR-RFIB
§5-4 (1) 2

Form
No. 32
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② Notification
of receipt of
new shares
(in case of
acquisition)

OTC Transactions

24-3. Acquiring of disposing of
securities under the
authorization, decision or order
of a court, or the instruction,
recommendation, or approval of
a government authority

25-1. OTC transfer of securities between
foreigners, where a final beneficiary
owner of such securities is not
changed (Fund, CSA)

Regulation

Reporting
form

Supporting
documents

Person with
reporting
liability

Reporting
agent

Foreigner

Local agent

Managing
company

① Account
statement
DR-RFIB
§5-4 (1) 3

DR-RFIB
§5-4 (2)

Form
No. 32

Form
No. 52

② Court order/
government –
issued
document
authorizing
such
transaction
① Material
proving that a
transferee &
transferor is
the same
person (Fund:
prospectus,
CSA: contract
between a
customer and
the relevant
financial
institution)
② A letter from
a supervisory
authority,
accountant,
attorney-atlaw, etc. who
has
confirmed
that a final
beneficiary
owner of
such
securities is
not changed
① Account
statement
② Both
passports
before and
after
acquiring
foreign
citizenship by
naturalization

25-2. OTC transfer of securities between
foreigners, where a final beneficiary
owner of such securities is not
changed (Acquisition of foreign
citizenship by naturalization)

DR-RFIB
§5-4 (2)

Form
No. 52

26. Acquiring stocks publicly offered or
sold by subscription

§6-8 (2) 2

FIMS

Electronically
processed

Foreigner

27. Where a foreigner applies for the
creation of an ETF by contributing a
basket of stocks or files a claim for
the redemption thereof

§6-4 (1)

FIMS

Electronically
processed

dealer/
broker, KSD
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OTC Transactions
28. Where a foreigner transfers
securities acquired pursuant to RFIB
1)
article 6-7 (1)18 to his/her
account or an account in the name
of the ICSD to dispose of the said
securities pursuant to RFIB article 67 (1)18, and when he/she transfers
securities between the ICSDs
Note: 1) Trading Korean government
bonds or MSBs between
foreigners (limited to foreigners
exempted from the registration
of investment) who use a
settlement account at the ICSD
designated by the Governor of
the FSS, in cases where the
payments are cleared through
the ICSD
29. Any corporation newly listed on the
securities exchange or any listed
corporation merged with another
corporation
30-1. Any change in a foreign investor's
direct investment under the Foreign
Investment Promotion Act as a
consequence of a sale in the
securities exchange
30-2. Any change in a foreign investor's
direct investment under the Foreign
Investment Promotion Act as a
consequence of a transfer outside
the securities exchange (including
new direct investment, capital
increase with or without
consideration, and distribution of
dividends by stock)
31. Acquiring or disposing of, in a foreign
securities market, stocks listed in
multiple securities markets (including
concentrated deposit in or
withdrawal from a foreign
depository)

Regulation

Reporting
form

Supporting
documents

Person with
reporting
liability

Reporting
agent

§6-7 (1) 18,
DR-RFIB
Subpara. 4
of §5-1

FIMS

Electronically
processed

Foreigner

KSD

DR-RFIB
Subpara. 4
of §5-3

Form
No. 48

Form No. 48 can
be substituted for
a supporting
document

Listed
corporation

DR-RFIB
Subpara. 5
(a) of §5-3

Form
No. 49

Transaction
statement

dealer/
broker

Foreigner
DR-RFIB
Subpara. 5
(b) of §5-3

Form
No. 49

FDI registration
certificate

Listed
corporation

§6-7 (1) 9

32. Conditional trading

§6-7 (1) 10

33. Trading listed beneficiary certificates

§6-7 (1) 12

34. Trading securities through an
electronic securities brokerage
company

§6-7 (1) 14

35. Disposing of or acquiring securities in
connection with the creation or
redemption of an ETF

§6-7 (1) 15

※ Please note that the supporting documents provided in the guideline above are examples only
for foreign investor’s better understanding and convenience. Any other documents evidencing
the reporting transaction can be submitted.
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TABLE IV-2: Periodic Reporting of OTC Transactions
OTC Transactions

Trading Korean government bonds
or MSBs between foreigners
(limited to foreigners exempted
from the registration of
investment) who use a settlement
account at the ICSD designated by
the Governor of the FSS, in cases
where the payments are cleared
through the ICSD

Regulation

§6-7 (1) 18,
DR-RFIB
§5-1 (2) &
(3)

Reporting
form

Form
1)
No. 37

Supporting
documents

Person with
reporting liability

Reporting agent

Account
statement

The ICSD shall
report to the KSD
on the details of
transactions of
Korean government
bonds and MSBs,
conducted by
foreigners who are
exempt from the
registration of
investment, by the
10th of the
following month
based on the last
day of each month.

The KSD shall
report to the
Governor of the
FSS on the
details reported
by the ICSD by
the 15th of the
following month
based on the
last day of each
month

Note: 1) Form No. 37, “Report on Details of Foreigners' Transactions of Bonds through Account in International Central
Securities Depository (ICSD)” of DR-RFIB Supplemental Volume 1
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Practical Guide Box 7: OTC Transactions Involving Listed Securities
A.

The provision of RFIB article 6-8 (2)2 applies mutatis mutandis to the case where a
foreigner acquires bonds publicly offered or sold by subscription. In such cases the foreign
investor shall require the managing company to report the details of the acquisition to
the Governor of the FSS without delay through FIMS.

B.

The provision of RFIB article 6-8 (2)3, not article 6-8 (2) 1, applies to the cases where a
foreigner acquires any stocks by way of third party allotment in the primary market. In
such cases, therefore, the foreigner shall report the details of the acquisition to the
Governor of the FSS without delay using the Form No. 32, “Report on Acquisition or
Transfer of Securities Outside of Securities Exchange,” of DR-RFIB Supplemental Volume 1.

C.

As set forth in RFIB subparagraphs of article 6-8 (2), reporting agents and methods are
different according to the way a foreigner acquires listed securities in the primary market.

D.

1)

Any foreigner who acquires or disposes of stocks as a result of paid-in capital
increase, bonus issue, the distribution of dividends by stocks, mergers, divisions,
mergers after division, capital reduction, stock consolidation or any similar event
shall require the KSD to report the details thereof through the FIMS.

2)

Any foreigner who acquires stocks or bonds publicly offered or sold by
subscription shall require the managing company to report the details thereof
through the FIMS.

3)

Any foreigner who does not fall under any of the above categories and acquires
any stocks in the primary market (e.g., a foreigner who acquires stocks by way of
third party allotment) shall report the details thereof in person or through a local
agent using the Form No. 32 of DR-RFIB Supplemental Volume 1.

A foreigner is required to file an application for registration and to report OTC transactions
in cases of acquiring listed stocks, but not in cases of acquiring unlisted stocks. A foreigner
who has acquired stocks of an unlisted corporation shall file an application for registration
with the FSS if the corporation goes public. After the company is listed on the KRX, the
foreigner shall also report OTC transactions in the listed stocks. Any obligation to obtain
permission or duty to report with regard to foreign investors’ acquisition of unlisted stocks
under the Foreign Exchange Transaction Act should be referred to the Foreign Exchange
Analysis Team of the International Department of the Bank of Korea (BOK).

- 36 -

E.

Any corporation newly listed on the securities exchange or any listed corporation merged
with another corporation shall report, without delay, to the Governor of the FSS on the
current status of the stocks issued by the corporation and acquired by foreigners using
the Form No. 48, “Report on Current Status of Stocks Acquired by Foreigners upon New
Listing or Merger” of DR-RFIB Supplemental Volume 1.33

F.

A foreign investor under the Foreign Investment Promotion Act shall report the details of
the stocks listed on the securities exchange and acquired by them (the details of change,
if any change in the number of stocks held is made) to the Governor of the FSS using the
Form No. 49, “Report on Current Status of Foreigners' Direct Investment in Enterprises
34
and Changes thereof” of DR-RFIB Supplemental Volume 1:
1)

If there is any change in a foreign investor's direct investment as a consequence
of a sale in the securities exchange, the foreign investor shall report thereon
without delay through the dealer/broker to whom the sale was entrusted;

2)

If there is any change in a foreign investor's direct investment as a consequence
of a transfer outside the securities exchange (including new direct investment,
capital increase with or without consideration, and distribution of dividends by
stock), the foreign investor shall report such fact to the head of a foreign
35
exchange bank, shall report the details thereof to the Governor of the FSS in
accordance with the method and procedure prescribed in RFIB article 6-8, and
shall report thereon without delay through the enterprise in which the foreign
investor has invested (referring to a listed corporation among the foreigninvested enterprises under article 2 (1) 6 of the Foreign Investment Promotion
Act; hereinafter the same shall apply); and

3)

Foreigners shall report the current status of direct investment at the end of each
fiscal year of the relevant foreign-invested enterprise through the relevant
foreign-invested enterprise within one month.

33

DR-RFIB article 5-3, subparagraph 4
DR-RFIB article 5-3, subparagraph 5
35
Articles 5, 7, and 31 of the Foreign Investment Promotion Act and Article 40-(2)1 of the Enforcement
Decree of the Foreign Investment Promotion Act
34
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Practical Guide Box 8: Electronic Data Processing for OTC Transactions
Involving Listed Securities
A.

Prior to the introduction of electronic data processing system for foreigners’ OTC
transactions in listed securities on July 2010, a foreigner or a local agent had to submit a
report on OTC transactions along with supporting documents to the FSS by means of an
electronic document, via mail, or by fax.

B.

Then, FSS staff in charge entered data about OTC transactions manually into the FIMS on
the same day after examining the details of the report and supporting documents
received by means of an electronic document, via mail, or by fax.

C.

The FSS developed an electronic data processing system to manage and retrieve
information on OTC transactions in a more systematic manner, and launched the new
system on July 2010. Under the new system, the information on OTC transactions
submitted by local agents can be processed electronically and entered automatically into
the FIMS.

D.

The new system connects FINES with Intelligent Supervisory Information System (ISIS) to
receive and process electronically the OTC transaction reports and supporting documents
submitted through FINES by financial institutions, and also enables FSS staff in charge to
utilize ISIS for entering and managing information on foreigners’ OTC transactions
submitted by any person other than a financial institution.

E.

Flowchart after introduction of the electronic data processing system
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3. Investor Group Trading

36
37
38
39
40
41

3-1

Any person who manages investment for an investor group may trade
shares by placing a consolidated order through the account opened in the
name of the representative investor (called a “single designated investor
account”) or the account opened by a dealer/broker for processing orders
from the investor group (called a “special nominee account”), and then may
distribute them to foreigners in the investor group on the day following
trading. In such cases, the foreigners eligible for the distribution are limited
to those whom the investment manager has reported to the dealer/broker
before trading in the Form No. 35, “Report on Investors' Group” of DRRFIB Supplemental Volume 1.36 If any foreigner who has completed the
registration of investment belongs to an investor group, the person who is
responsible for the management of investment for the investor group shall
report thereon to the relevant dealer/broker.37

3-2

A dealer/broker that distributes traded shares to an investor group may
distribute them at a unit price fixed in the manner agreed upon between the
investment manager and the investor group in advance, such as the average
volume-weighted price.38 The dealer/broker must, whenever it distributes
shares, keep and maintain the records of the order, contract, and
distribution.39

3-3

A foreigner may make transactions involving listed securities outside of the
securities exchange if the securities are traded at a fair market price between
foreigners who belong to an investor group managed by one and the same
person.40 In such cases, the foreigner shall report thereon to the Governor
of the FSS immediately using the Form No. 32, “Report on Acquisition or
Transfer of Securities Outside of Securities Exchange,” of DR-RFIB
Supplemental Volume 1.41

RFIB article 6-7 (3)
RFIB article 6-10 (4)
RFIB article 6-7 (4)
RFIB article 6-7 (4)
RFIB article 6-7 (1)
RFIB article 6-8 (1)3
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4. Other Reporting Requirements
4-1

The Governor of the FSS may demand a foreigner, a local agent, the KSD, a
foreign depository, a custodian, a financial institution, a listed corporation,
etc. to submit a report or data on the foreigner‟s securities transactions and
other details of investment.42

4-2

The matters required to be reported in conjunction with the details of
foreigners' transactions of securities and derivatives are as specified
below:43
a) Each foreigner shall report to the Governor of the FSS, without
delay, on the details of their transactions of listed securities
(including the details of stocks acquired or disposed of as a result of
the exercise of a stock option or the allotment for the exercise of
rights) and the details of the accounts opened (including the details
of the accounts opened for the settlement of stocks in connection
with stock options) through the FIMS;
b) Each financial institution shall report to the Governor of the FSS on
the status of foreigners' transactions with the financial institution of
short-term financial instruments by type at the end of each month,
via the association of which it holds a membership, such as the
Korea Federation of Banks (KFB), the Korea Financial Investment
Association (KOFIA), and the Investment Banks Association of
Korea (IBAK), by no later than the 15th day of the following month;
c) Each custodian44 shall report to the Governor of the FSS the current
status of securities deposited by foreigners at the end of each month,
via the association of which it holds a membership, such as the KFB
and the KOFIA, by no later than the 15th day of the following month:
Provided, That the KSD, foreign custodians, and foreigners who
have not deposited their securities in a custodian in accordance with
the proviso to RFIB article 6-21(1) shall report the details of their
holdings to the Governor of the FSS;
d) Each foreign investor under the Foreign Investment Promotion Act
shall report the current status of direct investment at the end of each
fiscal year of the relevant foreign-invested enterprise to the
Governor of the FSS through the relevant foreign-invested enterprise
within one month;
e) Any corporation that has any restriction placed on foreigners'
acquisition of stocks by operation of any other Act or subordinate

42

RFIB article 6-24
RFIB article 6-27 and DR-RFIB article 5-3
44
Under RFIB article 6-21(1), the term “custodian” refers to the KSD, a foreign exchange bank, an
dealer/broker, a collective investment business entity, or a foreign custodian under article 4-15(2).
43
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statute or its articles of incorporation shall report the details thereof
without delay to the Governor of the FSS. The same shall apply to
any amendment thereto;
f) Foreigners shall report the current status of their securities deposited
in a custodian through the custodian to the Governor of the FSS via
the KSD within ten days after the end of each quarter: Provided,
That any foreigner who has not entrusted a custodian or the KSD
with his/her securities for safekeeping or deposit in accordance with
the proviso to RFIB article 6-21 (1) or (2) shall report the details
thereof to the Governor of the FSS through his/her local agent;
g) Each foreign depository shall report to the Governor of the FSS on
the balance of DRs and secondary DRs issued during each quarter,
by the 20th day of the following month based on the last day of each
quarter, and shall also report without delay to the Governor of the
FSS on the details of the contracts executed, renewed, or terminated,
if any, on deposit or safekeeping; and
h) Each foreigner shall report to the Governor of the FSS on the current
status of the contract executed or terminated on the appointment of
his/her local agent through the local agent, within ten days after the
end of each quarter.

5. Noncompliance
5-1

45
46

The FSC may order a person who has traded securities in violation of the
above-mentioned provisions to take corrective measures within a given
period of time, not exceeding six months,45 or may instruct the Governor of
the FSS to take measures as may be necessary, such as cancellation of the
registration of investment.46

FSCMA article 168(3)
RFIB article 6-25(2)
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TABLE IV-3: Other Reporting Requirements

Matters subject to reporting

Person with
reporting
liability

The Details of transactions of listed securities (including
the details of stocks acquired or disposed of as a result of
the exercise of a stock option or the allotment for the
exercise of rights) and the details of the accounts opened
(including the details of the accounts opened for the
settlement of stocks in connection with stock options)

Foreigner

Reporting the status of foreigners' transactions with the
financial institution of short-term financial instruments by
type at the end of each month by no later than the 15th
day of the following month

Financial
institution

Reporting the current status of securities deposited by
foreigners at the end of each month by no later than the
15th day of the following month

Reporting
agent

Regulation

Reporting
1)
Form

DR-RFIB
Subpara. 1
of §5-3

FIMS

KFB, KOFIA,
IBAK, etc.

DR-RFIB
Subpara. 2
of §5-3

Form
No. 47

Custodian

KFB, KOFIA,
etc.

DR-RFIB
Subpara. 3
of §5-3

Form
No. 47

Reporting the current status of direct investment at the
end of each fiscal year of the relevant foreign-invested
enterprise within one month

Foreigner

Listed
corporation

DR-RFIB
Subpara. 5
of §5-3

Form
No. 49

Any corporation that has any restriction placed on
foreigners' acquisition of stocks by operation of any other
Act or subordinate statute or its articles of incorporation
shall report the details thereof

Listed
corporation

Reporting the current status of foreigners’ securities
deposited in a depository within ten days after the end of
each quarter

Foreigner

Reporting on the balance of DRs and secondary DRs issued
th
during each quarter, by the 20 day of the following
month based on the last day of each quarter, and on the
details of the contracts executed, renewed, or terminated,
if any, on deposit or safekeeping

Foreign
depository

Reporting on the current status of the contract executed
or terminated on the appointment of a foreigner’s local
agent within ten days after the end of each quarter

Foreigner

DR-RFIB
Subpara. 6
of §5-3

Custodian

DR-RFIB
Subpara. 7
of §5-3

Form
No. 50

DR-RFIB
Subpara. 8
of §5-3

Local agent

DR-RFIB
Subpara. 9
of §5-3

Form
No. 51

Note: 1) The reports shall be submitted to the Governor of the FSS through the FIMS, or in the Forms No. 47, “Current
Status of Foreigners' Transactions of Short-term Financial Instruments and their Holdings of Securities Acquired
therefrom,” No. 49, “Report on Current Status of Foreigners' Direct Investment in Enterprises and Changes
thereof,” No. 50, “Report on Current Status of Securities Acquired and Deposited by Foreigners,” or No. 51,
“Report on Current Status of Contract Executed or Terminated on Appointment of Local Agent” of DR-RFIB
Supplemental Volume 1.
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Appendix 1

Basic Trading Procedures
1. Stock Trading47
1-1: Opening Accounts and Placing Orders
In order to trade at KRX Stock Markets, every investor has to first open a trading account
through licensed securities company that has obtained KRX Membership (hereinafter
"Members"). Investors can only place (or submit) their trading orders through the Members
which act as agents in the market. Immediately after receiving customer orders, Members
will submit corresponding Quotations to KRX market system through electronic network.
Foreigners (non-residents) need to obtain registered 「Investor Registration Certificate
(IRC)」from the FSS before opening a trading account. Foreigners need to appoint a local
agent (also called “Standing Proxy”) who would conduct these processes on their behalf.
Foreigners also need to designate a local custodian bank which would provide custody,
money transfer, and security settlement services.
Figure A-1: Foreigners Participating in KRX markets

1-2: Trade Executions and Notifications
KRX Trading System matches Quotations according to the basic price and time priority
principles, and then immediately notifies the results of trade executions to concerned
Members. Members, in turn, notify their customers of the trading results.
1-3: Settlement
Customers must make the payment for purchased securities or deliver the securities sold to
47

This section is an extract from „Introduction to Trading at KRX Stock Market, 2011‟ by KRX.
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relevant Members on T+2. Customer's settlement deadline on T+2 may vary upon Members.
For the final settlement process, Members will make payments for purchased amount and
deliver securities sold to KRX which, in turn, makes the payment and delivery to its counter
parties (Recipient Members).
Figure A-2: Basic Trading Flow at KRX Stock Markets

2. Bond Trading48
The investment procedure for foreign investors in Korean bond market is as follows:
entering into an agreement for appointment of local agent, investor registration, account
opening, order placement and result notification, settlement instruction and payment,
settlement fulfillment, and notification of settlement completion.
2-1: Opening Accounts
In order to trade at KRX Bond Market, every investor has to first open a trading account
through KRX Members. Investors can only place (or submit) their trading orders through
the Members which act as agents in the market. Immediately after receiving customer orders,
Members will submit corresponding Quotations to KRX market system through electronic
network.
2-2: Order Placement and Result Notification
Foreign investor places orders either directly or through his/her local agent. Nonresident
48

This section consists of excerpts from „Guide to Investment in Korean Government Bonds (December,
2007)‟ by KRX and Ministry of Finance and Economy.
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foreign investor is required to report to the local agent the result of his/her trades.

2-3: Settlement
Upon receiving the settlement payment in foreign currency from the foreign investors, the
custodian in Korea exchanges the foreign currency into Korean Won and makes the
settlement payment to the securities firm concerned.
In case of the KRX bond market, the bonds and the payment are exchanged through the
KRX. Bond delivery is accomplished through the KSD‟s book entry system. Cash
settlement is accomplished through the banks designated by the KRX via wire transfers.
In case of OTC market, settlement is done through DVP (delivery versus payment). Cash
payment is made through the Bank of Korea-Wire or commercial banks and the securities
are delivered using KSD‟s SAFE (Speedy, Accurate, Faithful, and Efficient) clearing and
settlement system.
The custodian notifies the details of settlement to the foreign investor.
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Appendix 2

Short Sale Rules in Korea
1. Basics of Short Sale of Securities
1-1: No Naked Short Selling




The determination of whether a sell order constitutes a short sell order is made on
the basis of the seller's net position at the time of the sell order.
Naked short selling, also known as naked shorting, is not permitted.
Short sellers must own the securities to be shorted; for the purpose of short selling,
a seller who has borrowed a security to carry out a short sale (covered short sale) is
deemed to own it.

1-2: Short Selling under Flagging and Uptick Rules



A short seller who sells a borrowed stock is subject to flagging and uptick rules.
The seller must be in a net long position in order to sell a security as a long sell; any
shortfall must be flagged as a short sell.

1-3: Calculation of Net Position



Only securities to be shorted may be included in the calculation of the seller‟s net
position.
Stock-related securities such as DRs, futures, forwards, options, and swaps are
excluded in the net position calculation. They may be included in the net position
calculation, however, if (i) they are converted into the security to be shorted, and (ii)
the converted security is available for settlement until the settlement date for a sell
order.

1-4: Aggregation Units




All the open short and long positions of the seller are netted across different
accounts.
For a legal entity, the positions are to be netted at the firm level. For an individual
foreign investor, the positions are to be netted on the basis of the IRC.
Local financial service firms under the supervision of the FSS and overseas brokers
and dealers may maintain multiple aggregation units (position netting units) at their
trading desks, provided that: (1) each aggregation unit complies with trading
independence requirements; and (2) overseas entities (or IRC holders) maintain a
local backup copy of the relevant documents and records by designating a local
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agent (standing proxy) for the management of the backup copy. (Local broker or
dealer should be consulted for the specific requirements.)

1-5: Recognition of Ownership of Borrowed Securities



The short seller‟s ownership of a borrowed security is recognized when the security
has already been borrowed or a binding security-borrowing agreement has been
established between the short seller and the lender.
Having an easy-to-borrow list, locating borrowable stocks, or receiving a “hold”
notice from a security lender does not constitute security borrowing for the purpose
of ownership recognition.

1-6: Lender Ownership and Recall




The seller must establish ownership of a security before placing a sell order for the
security irrespective of whether the seller‟s position is net long or net short.
The ownership of the security lender is recognized when the lender recalls the
security lent to the short seller prior to the execution of the sell order.
Lender ownership may also be recognized with a recall even after the short seller‟s
sell order is executed if there are reasonable grounds to believe that the trade would
be settled based on a securities lending and borrowing (SLB) business practices;
however, the lender must initiate the recall as soon as he is informed of the
execution of the sell order.

1-7: Keeping Records on Securities Borrowing Date & Time


When requesting an SLB intermediation service for settlement, the security
borrower must inform the SLB intermediary (KSD, KSFC, and local securities
firms) of the date and time of the original security-borrowing agreement and
maintain appropriate supporting documents such as e-mails, instant messages, and
time-stamped records.

2. Net Short Position Reporting Requirement
2-1: Reporting Condition and Threshold



Where a legal entity or a person ("investor") holding a net short position on shares
issued by a KRX-listed company exceeds the reporting threshold, the investor must
file a report with the FSS on the net short position.
A net short position equal to or greater than 0.01% of the total issued shares
(including preferred shares) of a KRX-listed company must be reported.
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2-2: Reporting Frequency




Where an investor carries out a short sale trade that triggers his or her net short
position (as of midnight on each trading day) to exceed the reporting threshold, the
investor must file a report with the FSS within three business days of the transaction
(by 9 a.m. on the third day after the transaction).
The investor must file a report on the net short position with the FSS on a daily
basis until the net short position falls below the reporting threshold.

2-3: Netting of Aggregation Units



For a legal entity with multiple trading accounts, all of the open positions on each
individual stock must be aggregated and netted. For individual foreign investors,
IRC-level netting is required.
Overseas brokers and dealers operating multiple aggregation units must net all open
short positions of the aggregation units and report the aggregated net positions that
exceed the reporting threshold. For instance, if an entity has aggregation units A, B,
and C with net positions of +200 shares (net long), -300 shares (net short) and -50
shares (net short), respectively, the aggregated net short position of the entity is 150
shares (=+200-300-50).

2-4: Reporting on the Net Short Positions





In order to comply with reporting on net short positions, investors must first register
at the Net Short Position Reporting Service on the FSS Internet website.
After completing the registration form, each investor will receive an investor ID
that will be used to log in to the reporting service website.
The main reporting items are (1) personal information of the position holder (and
the reporting person, if different), (2) code and name of the share, and (3) the net
short positions (quantity and proportion to the total issued shares).
Please note that there is no English reporting service available at the moment.
Foreign investors therefore are advised to file their report through their local agent
(standing proxy).
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Appendix 3

Provisions on Foreign Investment
 FINANCIAL INVESTMENT SERVICES AND CAPITAL MARKETS
ACT (FSCMA)
Article 168 (Restrictions on Foreigners’ Trading of Securities and Exchange-Traded
Derivatives)
(1) With respect to trading and other transactions involving securities or exchange-traded
derivatives by foreigners (referring to individuals with no address or residence for at
least six months in this country; hereafter the same shall apply in this Article), or foreign
legal entities or similar, a restriction may be placed on the limit of acquisition, etc. in
accordance with the guidelines and methods prescribed by Presidential Decree.
(2) With respect to the acquisition of stocks of a public purpose corporation by foreigners,
or foreign legal entities or similar, a separate restriction may be set in accordance with
the articles of incorporation of the public purpose corporation in addition to the
restriction under paragraph(1).
(3) No person who acquired stocks in violation of paragraph (1) or (2) may exercise voting
rights for such stocks, and the Financial Services Commission may order a person who
has traded securities or exchange traded derivatives in violation of paragraph (1) or (2)
to take corrective measures within a given period of time, not exceeding six months.
(4) Other matters pertaining to the protection of investors or sound trade practice in
connection with trading and other transactions of securities or exchange-traded
derivatives by foreigners, or foreign legal entities or similar shall be prescribed by
Presidential Decree.

 ENFORCEMENT DECREE OF THE FINANCIAL INVESTMENT
SERVICES AND CAPITAL MARKETS ACT
Article 187 (Limits on Acquisition by Foreigners of Securities or Exchange-Traded
Derivatives)
(1) Except as prescribed and publicly notified by the Financial Services Commission, a
foreigner under Article 168(1) of the Act (hereafter referred to as the “foreigner” in this
Chapter), or a foreign legal entity or similar may not acquire equity securities issued by
a public purpose corporation on his/her own account in excess of the following limits on
acquisition, regardless of in whose name they are held. In such cases, necessary matters
concerning the disposition of the amounts in excess of the limits, the guidelines for
calculating such limits on acquisition and the management of such limits, and other
matters shall be prescribed and publicly notified by the Financial Services Commission:
1. The limit on acquisition by a foreigner, or a foreign legal entity or similar per issue
per person: The limit stipulated in the articles of incorporation of the relevant publicpurpose corporation; and
2. The overall limit on acquisition by foreigners, or foreign legal entities or similar per
issue: 40/100 of the total number of equity securities of the relevant issue.
(2) If it is deemed necessary for stabilizing the securities exchange or the derivatives market
or protecting investors, the Financial Services Commission may prescribe and publicly
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notify the limits on acquisition of securities or exchange-traded derivatives (limited to
those traded in the derivatives market) by type of business, by type or issue, and by item
of securities and exchange-traded derivatives, in addition to the limits on acquisition
under paragraph (1).
(3) A foreign depository and settlement institution under subparagraph 5 of Article 296 of
the Act (hereinafter referred to as the “foreign depository and settlement institution”)
shall, when it seeks to acquire equity securities issued by a domestic corporation for the
purpose of issuing securities depository receipts overseas, obtain consent in advance
from the domestic corporation that issued the equity securities: Provided, That the same
shall not apply to cases where such equity securities are newly issued or to cases where
the Financial Services Commission prescribes and publicly notifies otherwise.
Article188 (Registration of Foreigner’s Investment)
(1) A foreigner, or a foreign legal entity or similar shall, when he/she/it intends to acquire or
dispose of securities listed on the securities exchange (hereinafter referred to as “listed
securities”) or securities that will be listed, such as securities publicly offered or sold in
order to be listed on the securities exchange, register his/her personal data and other
information (hereinafter referred to as “investor registration”) in advance with the
Financial Services Commission. In such cases, necessary matters concerning the
requirements, methods, and procedure for the investor registration, the revocation of
such registration, and other matters shall be prescribed and publicly notified by the
Financial Services Commission.
(2) A foreigner, or a foreign legal entity or similar shall, when he/she/it intends to
commence trading or any other transaction of listed securities or exchange-traded
derivatives (limited to those traded in the derivatives market; hereafter the same shall
apply in this paragraph),observe the following guidelines:
1. When trading listed securities:
(a) Except as prescribed and publicly notified by the Financial Services Commission,
he/she/it shall trade them through the securities exchange; and
(b) He/she/it shall satisfy the guidelines prescribed and publicly notified by the
Financial Services Commission concerning opening of trading accounts,
safekeeping of purchased securities, appointment of a domestic agent, reporting
on details of trading, and other matters; and
2. When trading exchange-traded derivatives, he/she/it shall satisfy the guidelines
prescribed and publicly notified by the Financial Services Commission concerning
opening of trading accounts, reporting on details of trading, and other matters.
3. When making a transaction of listed securities by any means other than trading,
he/she/it shall satisfy the guidelines prescribed and publicly notified by the Financial
Services Commission concerning reporting on details of the transaction, and other
matters.

 REGULATIONS ON FINANCIAL INVESTMENT BUSINESS
PART Ⅵ FOREIGNERS’ TRADING OF SECURITIES OR EXCHANGE-TRADED
DERIVATIVES
Article 6-1 (Definitions)
The following terms have the meanings indicated below when used in this Part:
1. The term “foreigner” refers to a private individual of foreign nationality without
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his/her domicile or abode in Korea for six months or longer or a foreign legal entity
or similar as defined in Article 9 (16) of the Act;
2. The term “foreigner treated as a citizen” refers to any of the following foreigners:
Provided, That excluded here from are non-residents as defined in Article 10 (2) 1, 2,
and 6 of the Enforcement Decree of the Foreign Exchange Transaction Act:
(a) A person who works in a business office or any other office in Korea or who
engages in any business activity in Korea; and
(b) A foreign legal entity that has its principal place of business in Korea or a
domestic branch office, liaison office, or any other office of a foreign legal
entity;
3. The term “direct investment” means that a foreigner owns stocks in accordance with
Article 2 (1) 4 (a) of the Foreign Investment Promotion Act;
4. The term “investment in stocks” means that a foreigner acquires stocks in a way
other than by direct investment;
5. The term “depository receipt” refers to any depository receipt that any foreign
depository has issued in a foreign country instead of underlying stocks, while
keeping in Korea the stocks newly issued by a domestic corporation or treasury
stocks held by the issuer of the stocks as underlying stocks;
6. The term “secondary depository receipt” refers to any depository receipt any foreign
depository has issued in a foreign country instead of underlying stocks, while
keeping in Korea the stocks issued by a domestic corporation and traded in Korea;
7. The term “overseas securities” refers to convertible bonds, bonds with warrant,
exchangeable bonds, depository receipts, secondary depository receipts, or any other
similar securities or certificates issued by a domestic corporation in a foreign
country;
8. The term “financial institution” refers to an institution as defined in any
subparagraph of Article 38 of the Act on the Establishment, etc. of Financial
Services Commission;
9. The term “investor group” refers to a group of foreigners (limited to foreign legal
entities and similar) for whom a single person carries out the management of
investment;
10. The term “foreign investment management system” refers to the electronic computer
system that the Governor of the Financial Supervisory Service operates in order to
manage the current status of foreigners‟ investments comprehensively by entrusting
the operation thereof to KOSCOM; and
11. The term “equity-linked warrants” refers to derivatives-linked securities that are
issued by an investment trader and that indicate a right to form a transaction of
stocks or receive money by either party‟s unilateral manifestation of intent in a
predetermined manner depending upon changes in the price of specific stocks or
price index thereof traded in the securities market or a foreign securities market.
Article 6-2 (Limitations on Acquisitions)
(1) Any foreigner falling under any of the following subparagraphs may exceed the limits on
the acquisition of stocks issued by a public purpose corporation as specified in
subparagraphs of Article 187 (1) of the Decree:
1. Where he/she acquires stocks by direct investment;
2. Where a foreign depository acquires underlying stocks in connection with the
issuance of depository receipts or secondary depository receipts;
3. Where a citizen becomes a foreigner;
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4. Where a foreigner treated as a citizen forfeits the qualification for treatment as a
citizen;
5. Where a holder of overseas securities acquires stocks by exercising a right thereto;
6. Where a holder of convertible bonds, bonds with warrant, exchangeable bonds, or
stock options acquires stocks by exercising a right thereto;
7. Where he/she acquires stocks by exercising shareholder's rights;
8. Where he/she acquires stocks by inheritance, gift, or bequest;
9. Where a foreign corporation acquires stocks by merger; and
10. Where the Governor of the Financial Supervisory Service deems it unavoidable to
acquire stocks by exercising any other right.
(2) No foreigner shall acquire, by trading, a certificate of preemptive right to new stocks of
the issue for which the limit on the acquisition under paragraph (1) is exhausted as of the
acquisition date.
(3) Any foreigner who acquires stocks in excess of the limit on the acquisition of voting
stocks by each foreigner in accordance with any provision of paragraph (1) 3 through 10
shall sell the excess within three months from the date on which he/she acquires the
excess.
Article 6-3 (Control on Acquisition in Relation to Stock Options and Equity-linked
Warrants)
(1) Any foreigner who acquires stocks by exercising the right to a stock option or the call
option to an equity-linked warrant or by having stocks allotted in response to the
exercise of the right to a put option (hereinafter referred to as “stock option or similar”)
may exceed the limits on the acquisition of stocks of a public purpose corporation
specified in subparagraphs of Article 187 (1) of the Decree. In such cases, the foreigner
shall dispose of the excess by the day immediately following (deferred consecutively if
it is a holiday; the same shall apply hereinafter) the date of exercising stock options or
similar (including the date of allotment for the exercise of stock options or similar;
hereinafter the same shall apply), and the relevant investment trader or broker shall
dispose of the excess by participating in individual competitive trading at a single price
at the closing of the market, if the foreigner fails to dispose of the excess by ten minutes
before the closing of the sessions of the securities market (excluding the after-hours
session).
(2) The relevant investment trader or broker shall, if any foreigner falls under the latter part
of paragraph (1), calculate the quantity of the issues of which each foreigner shall
dispose in accordance with the latter part of Article 187 (1) of the Decree other than
each subparagraph by applying the following formula and notify the foreigner of the
calculation without delay. In such cases, quantities below the minimum trading unit
volume in the stock market shall be rounded down in calculating the quantity of each
issue of which a foreigner shall dispose:
The quantity of each issue of which a foreigner shall dispose = The number of stocks
acquired by the foreigner by exercising a call option to stock options or similar for each
issue, or by having stocks allotted in response to the exercise of the right to a put option
× the mandatory foreigner disposal rate per issue.
(3) The term “mandatory foreigner disposal rate for the issue” in the formula under
paragraph (2) means a figure that the Governor of the Financial Supervisory Service
calculates by the following formula and publicly announces on the date of exercising
stock options or similar. In such cases, amounts shall be rounded up to the nearest six
decimal places in calculating the mandatory foreigner disposal rate:
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The mandatory foreigner disposition rate = (The number of stocks acquired by all
foreigners by exercising a call option to stock options or similar for each issue, or
having stocks allotted as a result of the exercise of the right to a put option - The unused
portion of the limit on all foreigners‟ investment in the issue {excluding an increase or
decrease in the number of stocks by exercising a stock option or similar or by having
stocks allotted as a result of the exercise of a right during the day, as calculated after the
closing of the sessions of the securities market (including the after-hours session) on the
date of exercising a stock option or similar}) ÷ The number of stocks of the issue
acquired by all foreigners by exercising a call option to stock options, or by having
stocks allotted in response to the exercise of a put option.
(4) No foreigner shall acquire an issue through an electronic securities brokerage company
until before the mandatory foreigner disposal rate under paragraph (3) is publicly
announced on the date of exercising a stock option.
(5) Any foreigner may acquire stocks by the day immediately following the date of
exercising a stock option or similar, notwithstanding Article 187 (1) 1 or 2 of the Decree,
in cases where he/she shall deliver the stocks in response to the exercise of a put option,
such as a stock option or similar, or for allotment in response to the exercise of a call
option.
(6) Every investment trader or broker shall enter into an agreement, prior to the
commencement of the transactions of stock options, etc., with a foreigner that, if the
foreigner falls under the latter part of paragraph (1), the foreigner shall confirm amount
in excess of the limits and that the investment trader or broker may dispose of the excess
at its discretion.
Article 6-4 (Control on Acquisition in Relation to Exchange-traded Funds)
(1) Where a foreigner applies for the creation of an exchange-traded fund by contributing a
basket of stocks or files a claim for the redemption thereof, an investment trader or
broker shall forward the details thereof to the Korea Securities Depository without delay,
and the Korea Securities Depository shall report the fact to the Governor of the Financial
Supervisory Service through the foreign investment management system without delay.
(2) Any foreigner may, when he/she acquires stocks upon the redemption of an exchangetraded fund, exceed the limit on the acquisition of stocks of a public purpose corporation
specified in subparagraphs of Article 187 (1) of the Decree. In such cases, the
investment trader or broker that has received a claim for redemption from a foreigner
shall dispose of the amount in excess of the limit on the redemption date (referring to the
receiving date of the basket of stocks; hereinafter the same shall apply).
(3) Every investment trader or broker shall, if a foreigner falls under the latter part of
paragraph (2), calculate the quantity of each issue of which the foreigner shall dispose in
accordance with the latter part of Article 187 (1) of the Decree other than each
subparagraph in the following formula and notify the foreigner of the calculation
without delay. In such cases, quantities less than the minimum trading unit volume shall
be rounded down in calculating the quantity of each issue of which a foreigner shall
dispose:
The quantify of each issue of which a foreigner shall dispose = The quantity of stocks
that the foreigner acquires upon the redemption of the exchange-traded fund × the
mandatory foreigner disposal rate for the issue.
(4) The term “mandatory foreigner disposal rate for the issue” in the formula under
paragraph (3) means the figure that the Governor of the Financial Supervisory Service
calculates for each issue by the following formula and publicly announces on the
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redemption date. In such cases, amounts shall be rounded up to the nearest six decimal
places in calculating the mandatory foreigner disposal rate:
The mandatory foreigner disposal rate = (The number of stocks acquired by all
foreigners upon the redemption of the exchange-traded fund - The number of stocks of
the issue contributed in kind by all foreigners at the time of the creation of the
exchange-traded fund - The unused portion of the limit on all foreigners' investment in
the issue {The quantity calculated considering the quantity acquired after the close of
the sessions of the securities market (including the after-hours session) on the day
immediately following the filing date of the claim for the redemption of the exchangetraded fund and through electronic over-the-counter securities brokerage companies}) ÷
The number of stocks of the issue acquired by all foreigners upon the redemption of the
exchange-traded fund.
(5) Every investment trader or broker shall make an agreement with a foreigner at the time
of receiving a claim for redemption of an exchange-traded fund that it may dispose of
the amounts in excess of the limit under paragraph (1) at its discretion.
Article 6-5 (Standards for Calculation of Limits on Acquisition of Stocks by Foreigner)
(1) The limits on the acquisition of stocks by a foreigner as prescribed in Articles 6-2, 6-3,
and 6-4 hereof and subparagraphs of Article 187 (1) of the Decree shall be calculated in
accordance with the following standards:
1. The stocks purchased shall be deemed to have been acquired at the time of quotation,
while the stocks sold shall be deemed to have been disposed of at the time of closing
the contract: Provided, That in cases of block trading or basket trading between
foreigners, the stocks shall be deemed to have been acquired or disposed of at the
time of closing the contract;
2. Direct investment and investment in stocks shall be aggregated, but investment in
stocks by a foreigner treated as a citizen shall be excluded therefrom;
3. The total number of outstanding stocks and the number of stocks acquired by a
foreigner shall be calculated as at the date on which the stocks are listed on the
securities market: Provided, That in cases where a foreigner exceeds the limit on the
acquisition of stocks by each foreigner on the date of payment due to the payment of
the price for the stocks, the calculation shall be made as at the date immediately
following the date of payment;
4. Stocks issued by one and the same issuer but subject to a right, different from one
another, shall be deemed to be each different issue;
5. The stocks acquired by exercising a stock call option or upon an allotment in
response to the exercise of a put option are deemed as having been acquired at the
time of the closing of the sessions of the securities market (including the after-hours
session) on the date of exercising the stock option (including the date of allotment in
response to the exercise of the stock option; the same shall apply hereinafter), while
stocks to be delivered in response to the exercise of a put option or the allotment
upon the exercise of a call option are deemed to have been disposed of at the time of
closing the sessions on the date immediately following the date of exercising the
stock option (deferred consecutively if the date is a holiday; the same shall apply
hereinafter); and
6. Stocks contributed in kind for requesting the creation of an exchange-traded fund are
deemed to have been disposed of on the date of creation, while stocks acquired upon
a claim for redemption shall be deemed to have been acquired on the date of
redemption.
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(2) The scope of an identical foreigner is as prescribed in the following subparagraphs for
the purpose of calculating the limit on acquisition by each foreigner of the stocks of one
issue as prescribed in Article 187 (1) 1 of the Decree:
1. The head office and branch offices of a foreign corporation (excluding branch offices
established in Korea) are deemed one foreigner collectively;
2. A subsidiary company or a local corporation in a foreign country of a foreign
corporation is deemed one independent foreigner; and
3. A person who has filed an application for investment registration in accordance with
Article 6-12 (1) is deemed one independent foreigner.
Article 6-6 (Verification of Limits on Acquisition of Stocks by Foreigner)
Every investment trader or broker shall, upon receiving an order from a foreigner to buy
stocks, verify as to whether he/she has exceeded the limits on the acquisition under Article
6-2 hereof and subparagraphs of Article 187 (1) of the Decree, and shall reject the order if
any of the limits has been exceeded.
Article 6-7 (Limitations on Trading Securities)
(1) The term “as prescribed and publicly notified by the Financial Services Commission” in
Article 188 (2) 1 (a) of the Decree means any of the following cases:
1. Acquiring stocks by direct investment or disposing of stocks acquired by direct
investment;
2. Acquiring stocks in any of the manners under Article 6-2 (1) 5 through 9;
3. Disposing of stocks by exercising an appraisal right;
4. Acquiring or disposing of stocks through tender offer in accordance with Article 133
of the Act;
5. Trading listed stocks of less than the trading volume unit prescribed in the Securities
Market Business Regulations;
6. Trading between foreigners the equity securities of a public purpose corporation up
to or exceeding the limit on acquisition by foreigners as a whole as prescribed in
Article 187 (1) 2 of the Decree: Provided, That trading between foreigners is not
allowed in any of the following cases:
(a) Stocks acquired by a foreigner taking advantage of the treatment as a citizen,
although he/she forfeited the qualification for the treatment as a citizen; and
(b) A sale of the amount in excess of the limit on the acquisition under Article 6-2 (3);
7. Acquiring underlying stocks of a foreign depository in relation to the issuance of
depository receipts or secondary depository receipts;
8. Acquiring underlying stocks publicly offered or sold in a foreign country in order to
list them on the foreign securities market;
9. Acquiring or disposing of, in a foreign securities market, stocks listed on more than
one foreign securities market (including concentrated deposit in or withdrawal from a
foreign depository);
10. Conditional trading;
11. Trading listed bonds with an investment trader as the counter-party to a transaction
or through the brokerage of an investment broker;
12. Trading listed beneficiary certificates;
13. Borrowing securities from the Korea Securities Depository or a securities finance
company or through the brokerage of an investment broker: Provided, That trading
issues to which the limits on acquisition as prescribed in Article 187 (1) of the
Decree are applicable is limited to lending and borrowing securities between
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(2)

(3)

(4)

(5)

foreigners;
14. Trading securities through an electronic securities brokerage company;
15. Disposing of or acquiring securities in connection with the creation or redemption
of an exchange-traded fund;
16. Trading securities with a number of unspecified people in Korea by public tender;
17. Acquiring securities by exercising a right to equity-linked warrants;
18. Trading Korean government bonds or monetary stabilization bonds (MSBs)
between foreigners (limited to foreigners exempted from the registration of
investment under Article 6-10 (3) 3) who use a payment account in the international
central securities depository specified by the Governor of the Financial Supervisory
Service (hereinafter referred to as “international central securities depository”), in
cases where the payments are cleared through an international central securities
depository;
19. Trading securities at a fair market price between foreigners who belong to an
investor group managed by one and the same person; and
20. Other cases deemed unavoidable by the Governor of the Financial Supervisory
Service for exercising a right, or due to any other cause or event.
Any transaction under paragraph (1) 5 shall be conducted with an investment trader as
the counter-party to the transaction, while any transaction under paragraph (1) 6 shall be
conducted through the brokerage of an investment broker.
Any person who manages investment for an investor group may trade stocks by placing
a consolidated order through the account opened in the name of the representative
investor or the account opened by an investment trader or broker for processing orders
from the investor group in accordance with Article 188 (2) 1 (b) of the Decree, and then
may distribute them to foreigners in the investor group on the day following trading. In
such cases, the foreigners eligible for the distribution are limited to those whom the
investment manager has reported to the investment trader or broker before trading.
Any investment trader or broker that distributes traded stocks to an investor group in
accordance with paragraph (3) may distribute them at a unit price fixed in the manner
agreed upon between the investment manager and the investor group in advance, such
as the average volume-weighted price.
Every investment trader or broker shall, whenever it distributes stocks in accordance
with paragraph (3), keep and maintain the records of the order, contract, and distribution.

Article 6-8 (Reporting on Transfer or Acquisition Outside of Securities Market)
(1) Any foreigner who transfers or acquires listed securities outside of the securities market
in accordance with any subparagraph of Article 6-7 (1) shall report the details thereof to
the Governor of the Financial Supervisory Service in accordance with the method and
procedure prescribed in the following subparagraphs:
1. In cases under Article 6-7 (1) 4 through 7, 11, 13, and 17, the foreigner shall require
the investment trader or broker, the Korea Securities Depository, or the securities
finance company to report thereon to the Governor of the Financial Supervisory
Service without delay through the foreign investment management system;
2. In cases under Article 6-7 (1) 2 (limited to the cases under Article 6-2 (1) 6) and 3,
the foreigner shall report thereon to the Governor of the Financial Supervisory
Service without delay in the form prescribed by the Governor of the Financial
Supervisory Service through the foreign investment management system via the
Korea Securities Depository;
3. In cases under Article 6-7 (1) 1, 2 (excluding Article 6-2 (1) 5 and 6), 7, 8, 16, and
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19, the foreigner shall report thereon to the Governor of the Financial Supervisory
Service immediately in the form prescribed by the Governor of the Financial
Supervisory Service: Provided, That in cases where the foreigner acquires stocks by
exercising a right to depository receipts or secondary depository receipts, the
foreigner shall require the Korea Securities Depository to report thereon immediately
to the Governor of the Financial Supervisory Service through the foreign investment
management system; and
4. In cases where the foreigner acquires securities in accordance with Article 6-7 (1) 2
(limited to the cases under Article 6-2 (1) 5), brings the securities acquired in a
foreign securities market in accordance with Article 6-7 (1) 8 or 9 into Korea with
intent to sell them in the domestic market, or takes the securities acquired in the
domestic market outside of Korea with intent to sell them in a foreign securities
market, the foreigner (including the foreign depository) shall report thereon
immediately to the Governor of the Financial Supervisory Service in the form
prescribed by the Governor of the Financial Supervisory Service: Provided, That in
cases where a holder of overseas securities acquires stocks by exercising a right
thereto in accordance with Article 6-2 (1) 5 or the securities brought in or taken out
are deposited in or are withdrawn from the Korea Securities Depository, the
foreigner may report thereon to the Governor of the Financial Supervisory Service
through the Korea Securities Depository.
(2) Any foreigner who acquires or disposes of stocks of a listed corporation in the primary
market shall report the details thereof to the Governor of the Financial Supervisory
Service following the method and procedure prescribed in the following subparagraphs:
1. Any foreigner who acquires or disposes of such stocks as a result of paid-in capital
increase, bonus issue, the distribution of dividends by stocks, mergers, divisions,
mergers after division, capital reduction, stock consolidation or any similar event
shall require the Korea Securities Depository to report the details thereof to the
Governor of the Financial Supervisory Service without delay through the foreign
investment management system;
2. Any foreigner who acquires stocks publicly offered or sold by subscription shall
require the managing company to report the details of the acquisition to the Governor
of the Financial Supervisory Service without delay through the foreign investment
management system; and
3. Any foreigner who does not fall under any of subparagraph 1 or 2 and acquires any
stocks in the primary market shall report the details of the acquisition to the
Governor of the Financial Supervisory Service without delay in the form prescribed
by the Governor of the Financial Supervisory Service.
Article 6-9 (Issuance of Secondary Depository Receipts)
The term “cases where the Financial Services Commission prescribes and publicly notifies”
in the proviso to Article 187 (3) of the Decree means cases where a foreign depository and
settlement institution intends, for the purpose of issuing secondary depository receipts, to
acquire stocks of not more than the number of stocks included in already issued depository
receipts (including secondary depository receipts) but transferred to underlying stocks.
Article 6-10 (Application for Registration of Investment)
(1) Any foreigner who intends to acquire or dispose of any of the following securities for
the first time shall file an application for registration with the Governor of the Financial
Supervisory Service in advance in the manner prescribed by the Governor of the
- 57 -

(2)
(3)

(4)

(5)

Financial Supervisory Service:
1. Securities listed on the securities market (including securities newly issued by a
listed corporation); and
2. Securities publicly offered or sold in order to list them on the securities market.
Every foreigner shall, when he/she files an application for registration of investment in
accordance with paragraph (1), file it in the name of the accounting entity.
Notwithstanding paragraph (1), the registration of investment is not required in any of
the following cases:
1. Where it is intended to dispose of stocks acquired by exercising a right to overseas
securities within three months from the date of acquisition;
2. Where it is intended to acquire or dispose of stocks in connection with direct
investment: Provided, That the cases where stocks are acquired from the securities
market are excluded herefrom; and
3. Where it is intended to acquire or dispose of Korean government bonds or MSBs
through an account opened in the Korea Securities Depository in the name of an
international central securities depository that has completed the registration of
investment: Provided, That excluded herefrom are cases where the obligation to
report is waived, in the manner prescribed by the Governor of the Financial
Supervisory Service, the details of bonds traded by a foreigner through an
international central securities depository that has completed the registration of
investment in its name.
If any foreigner who has completed the registration of investment in accordance with
paragraph (1) belongs to an investor group, the person who is responsible for the
management of investment for the investor group shall report thereon to the relevant
investment trader or broker.
Other matters necessary for the method and procedure for the registration of investment,
the reporting on investor groups, and the reporting method for the details of bonds
traded by a foreigner through an international central securities depository shall be
prescribed by the Governor of the Financial Supervisory Service.

Article 6-11 (Issuance of Foreign Investment Registration Certificate)
(1) The Governor of the Financial Supervisory Service shall, upon receiving an application
for registration of investment, issue an investment registration certificate with an
identification number given to each foreigner.
(2) The Governor of the Financial Supervisory Service shall, when he/she issues the
investment registration certificate pursuant to paragraph (1), keep and maintain records
of material facts relevant to the registration of investment in the foreign investment
register.
(3) Any foreigner whose investment registration certificate under paragraph (1) has been
lost or stolen or who has any change in the personal information described in the
investment registration application shall file an application for issuing a replacement of
the investment registration application with the Governor of the Financial Supervisory
Service, along with a written explanatory statement or the old registration certificate.
Article 6-12 (Special Cases concerning Registration of Investment)
(1) Notwithstanding Article 6-10 (2), the registration of investment may be done
additionally in the name of the relevant financial institution or similar in any of the
following cases: Provided, That a statement shall be added to indicate that the
registration is for the separate management of customers‟ assets in cases under
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subparagraph 2, or that the registration is for processing orders from an investor group
in cases under subparagraph 3:
1. Where it is necessary for an overseas branch office or an overseas business office of
a domestic investment trader or broker or an investment trader or broker in Japan that
are specified in subparagraph 1 of the notification with regard to the remittance of
Japanese investors‟ fund for securities to make an arrangement for the entrustment of
transactions in the securities market;
2. Where it is necessary for a foreign financial institution or similar to manage assets
for management separately by segregating its own assets from customers‟ assets; and
3. Where it is necessary for an investment trader or broker to process orders from an
investor group by consolidating the orders in accordance with Article 6-7 (3).
(2) Any foreign depository that intends to acquire underlying stocks in order to issue
depository receipts or secondary depository receipts shall file for registration of
investment for each underlying stock of the depository receipts in addition to the
registration of investment filed for the investment of its own assets, and in such cases
the registered name shall include the class of the depository receipts and the name of the
underlying stocks in addition to the name of the foreign depository.
(3) Any foreigner who intends to acquire securities in accordance with Article 6-7 (1) 8 or 9
may file for the registration of investment for each issue of the securities, and in such
cases the registered name shall include the name in which the securities were issued in
addition to the name of the foreign depository.
Article 6-13 (Rejection or Cancellation of Registration of Investment)
(1) The Governor of the Financial Supervisory Service may reject an application for the
registration of investment pursuant to Article 6-10, if the foreigner who has filed the
application falls under any of the following subparagraphs:
1. If he/she has no nationality or has dual nationality;
2. If two years have not passed since his/her registration of investment was cancelled
pursuant to paragraph (2);
3. If there is any false representation or an omission in the application for the
registration of investment or any of its accompanying documents; and
4. If he/she has filed the application for registration of investment twice or by deceit or
in any other fraudulent way.
(2) The Governor of the Financial Supervisory Service may cancel the registration of
investment or suspend its validity in any of the following cases:
1. If any of the facts specified in subparagraphs of paragraph (1) is discovered after the
registration of investment;
2. If the relevant foreigner violates any provision of these Regulations or any order of
the Governor of the Financial Supervisory Service;
3. If the relevant foreigner files an application for the cancellation of the registration of
investment; and
4. If the relevant foreigner fails to pay a purchase price or deliver securities sold within
five days from the deadline for settlement in connection with a transaction of
securities.
Article 6-14 (Opening of Accounts)
(1) Any foreigner who intends to open a trading account with an investment trader or
broker shall open such account for each class of securities separately. In such cases, the
foreigner shall produce his/her investment registration certificate under Article 6-11 (1)
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to the relevant financial institution who serves as an investment trader or broker and
open trading accounts in the registered name: Provided, That any foreigner treated as a
citizen shall produce a document certifying that he/she is qualified for the treatment as a
citizen under subparagraph 2 of Article 6-1.
(2) Any investment trader or broker may open an account only for selling stocks relating to
overseas securities in its head office so that it can provide a facility with which the
foreigner who is not registered for investment in accordance with Article 6-10 (3) 1 can
sell the stocks that he/she has acquired by exercising a right to such overseas securities.
Article 6-15 (Opening of Multiple Accounts)
(1) Any foreigner who has completed the registration of investment may open a trading
account for each investment account (hereinafter referred to as “multiple accounts”) for
the separate management of investment assets.
(2) If a foreigner intends to open multiple accounts under paragraph (1), the relevant
investment trader or broker shall confirm if such multiple accounts are necessary.
Article 6-16 (Restriction on Disposal of Deposits)
Any foreigner may dispose of or use the funds deposited with an investment trader or broker
only for any of the following purposes:
1. Purchasing securities in conformity with the class of the trading account (including
selling, if disposed of or used for the investment in any stock index future or option);
2. Making the payment for subscription, taxes, or fees relating to the securities acquired;
3. Transferring the funds to a non-resident Korean won account in his/her own name as
prescribed in the Regulations on Foreign Exchange Transactions or in the name of
the designated investment trader or broker;
4. Purchasing foreign currency from the investment trader or broker; and
5. Transferring the fund to another trading account opened in his/her own name with
the investment trader or broker.
Article 6-17 (Issues Eligible for Preliminary Orders)
(1) The Governor of the Financial Supervisory Service may allow investment traders and
brokers to place preliminary orders (referring to purchase orders placed by foreigners
before the hours for receiving quotations in the securities market) for any of the
following issues (hereinafter referred to as “issues eligible for preliminary orders”):
1. The issues for which the number of stocks available for new acquisition on the
following days will be 100,000 or for which the value of stocks available for new
acquisition on the following day will be no less than three billion won among the
issues for which the limit on the acquisition has been exhausted; and
2. The issues deemed necessary by the Governor of the Financial Supervisory Service
for processing foreigners‟ purchase orders fairly for any other reason.
(2) The Governor of the Financial Supervisory Service shall publicly announce the issues
eligible for preliminary orders and the hours for receiving such orders through the
foreign investment management system.
Article 6-18 (Processing of Preliminary Orders)
(1) Every investment trader or broker shall notify the Governor of the Financial
Supervisory Service of the details of preliminary orders through the foreign investment
management system to receive the available quantity allotted for the preliminary orders
and shall process the orders (hereinafter referred to as “main orders”) accordingly.
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(2) The allotment of the available quantity for preliminary orders under paragraph (1) shall
be carried out in accordance with the following subparagraphs:
1. The higher purchase price shall take precedence over the lower purchase price; and
2. If the prices are equal, the remaining quantity of the stocks available for new
acquisition shall be allotted in proportion to the quantity ordered of each account.
(3) Every investment trader or broker shall retain evidence that can prove preliminary orders.
Article 6-19 (Restriction on Preliminary Orders)
(1) Each foreigner may, when he/she intends to purchase any issue subject to preliminary
orders, place one preliminary order within the limit of ten percent of the number of
stocks available for new acquisition.
(2) No foreigner shall cancel or correct a main order, except for raising the ordering price
before the opening of the securities market, after placing the main order.
Article 6-20 (Restriction on Credit Extension)
No investment trader or broker shall extend credit to any foreigner with regard to equity
securities issued by a public purpose corporation by lending securities among the methods
of credit extension under Article 72 of the Act.
Article 6-21 (Safekeeping of Securities)
(1) Every foreigner shall deposit the securities that he/she acquires (excluding securities
acquired or disposed of in accordance with Article 6-7 (1) 8 and 9 or bonds registered
and issued without issuing certificates) in the Korea Securities Depository, a foreign
exchange bank, an investment trader or broker, a collective investment business entity,
or a foreign custodian under Article 4-15 (2) (hereinafter referred to as “custodian”):
Provided, That the same shall not apply in cases where the securities are required for
exercising a right to the securities or conducting an inspection for verifying the physical
instruments.
(2) Every custodian shall deposit the securities deposited by foreigners in accordance with
paragraph (1) with the Korea Securities Depository (limited to securities, etc. to be
deposited under Article 308 of the Act): Provided, That the same shall not apply in
cases where it is deemed improper by the Governor of the Financial Supervisory
Service because of a conflict with Acts and subordinate statutes of a specific foreigner‟s
home country or due to any other reason.
(3) Every foreigner shall, when he/she intends to subscribe for stocks issued for rights issue,
file a subscription application with the Korea Securities Depository through his/her
local agent or the investment trader or broker with whom he/she is dealing so that the
Korea Securities Depository can grasp the details of the subscription.
Article 6-22 (Appointment of Local Agent)
(1) Every foreigner may appoint a custodian under Article 6-21 (1) as his/her local agent in
accordance with Article 188 (2) 1 (b) of the Decree, but shall not engage any person
other than the local agent so appointed to act as a representative or an agent for him/her
in relation to the exercise of the rights to securities that he/she has acquired or any other
matters relating to such rights: Provided, That the same shall not apply in cases where it
is deemed unavoidable by the Governor of the Financial Supervisory Service because of
a conflict with Acts and subordinate statutes of the foreigner's home country or due to
any other reason.
(2) Every local agent appointed in accordance with paragraph (1) shall exercise due care as
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a fiduciary for the relevant foreigner in good faith.
Article 6-23 (Public Disclosure of Information about Foreign Investment)
(1) The Governor of the Financial Supervisory Service may disclose the following
information to the public for foreigner‟s trading securities:
1. For the stocks listed on the securities market:
(a) The number of stocks amounting to the limit on the acquisition of stocks per
issue per foreigner;
(b) The number of stocks available for the acquisition per issue by all foreigners;
(c) Issues with the limit exhausted;
(d) The trading price and trading volume between foreigners of the issues with the
limit exhausted; and
(e) The mandatory foreigner disposition rate per issue under Article 6-3 (3); and
2. Other information about investment as deemed necessary by the Governor of the
Financial Supervisory Service.
Article 6-24 (Demand for Data)
The Governor of the Financial Supervisory Service may demand a foreigner, a local agent,
the Korea Securities Depository, a foreign depository, a custodian, a financial institution, a
listed corporation or similar to submit a report or data on the foreigner‟s securities
transactions and other details of investment.
Article 6-25 (Countermeasures against Violation)
(1) If any foreigner acquires securities in violation of Article 6-2, the Financial Services
Commission may order him/her to dispose of the securities pursuant to the latter part of
Article 187 (1) of the Decree other than each subparagraph.
(2) The Financial Services Commission may order any person who violates any provisions
of this Chapter to take corrective measures or instruct the Governor of the Financial
Supervisory Service to take measures as may be necessary, such as cancellation of the
registration of investment.
Article 6-26 (Special Exceptions to Application)
(1) Articles 6-2, 6-7, 6-10, 6-14 through 6-16, and 6-20 through 6-22 shall not apply to
foreigners treated as a citizen.
(2) Except as otherwise prescribed in this Chapter, the Foreign Investment Promotion Act
shall apply to direct investment.
(3) As to cases where a foreigner intends to acquire bonds issued in Korean won in Korea
by a foreign legal entity, etc. and sold overseas (including cases where a foreigner
acquires the bonds in Korean won sold in Korea by such foreign legal entity, etc. for
retiring them after purchasing), Articles 6-10, 6-14, 6-15, and 6-21 shall not apply.
(4) As to foreign exchange stabilization bonds issued in foreign currency in Korea by the
Government, Articles 6-7, 6-10, 6-14, 6-15, and 6-21 shall not apply.
Article 6-27 (Matters Subject to Reporting)
Further details necessary for the demand for the submission of a report or data under Article
6-24 and other matters concerning reporting on the details of a foreigner‟s transactions of
securities or derivatives shall be prescribed by the Governor of the Financial Supervisory
Service.
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 DETAILED RULES OF THE REGULATIONS ON FINANCIAL
INVESTMENT BUSINESS
PART Ⅴ FOREIGNERS' TRADING OF SECURITIES OR EXCHANGE-TRADED
DERIVATIVES
Article 5-1 (International Central Securities Depository)
(1) The term "international central securities depository specified by the Governor of the
Financial Supervisory Service" in Article 6-7 (1) 18 of the Regulations means Euroclear
and Clearstream.
(2) The international central securities depository under paragraph (1) shall report to the
Korea Securities Depository on the details of transactions of Korean government bonds
and MSBs (including the details of transactions under Article 6-7 (1) 18 of the
Regulations), conducted by foreigners who are exempt from the registration of
investment pursuant to the proviso to Article 6-10 (3) 3 of the Regulations, by the 10th
of the following month based on the last day of each month.
(3) The Korea Securities Depository shall report to the Governor of the Financial
Supervisory Service on the details reported in accordance with paragraph (2) by the
15th of the following month based on the last day of each month.
(4) Where a foreigner transfers securities acquired pursuant to Article 6-7 (1) 18 of the
Regulations to his/her account or an account in the name of the international central
securities depository to dispose of the said securities pursuant to Article 6-7 (1) 18 of
the Regulations, and when he/she transfers securities between the international central
securities depositories, he shall have the Korea Securities Depository report the relevant
details to the Governor of the Financial Supervisory Service without delay through the
foreign investment management system. In such cases, the latter part of Article 5-4 (2)
shall not apply.
Article 5-2 (Application for Registration of Investment)
(1) A foreigner who intends to file an application for registration of investment in
accordance with Article 6-10 (1) of the Regulations shall submit official documents,
such as a copy of his/her passport, documents certifying the establishment of a
corporation, etc. which can verify his/her identify, along with the application.
(2) Any investment manager who intends to file a report on an investors' group in
accordance with Article 6-10 (4) of the Regulations shall prepare an application and
submit it to an investment trader or broker along with relevant evidentiary documents.
Article 5-3 (Reporting)
The matters required to be reported in conjunction with the details of foreigners' transactions
of securities and derivatives under Article 6-27 of the Regulations are as specified below:
1. Each foreigner shall report to the Governor of the Financial Supervisory Service,
without delay, on the details of their transactions of listed securities (including the
details of stocks acquired or disposed of as a result of the exercise of a stock option
or the allotment for the exercise of rights) and the details of the accounts opened
(including the details of the accounts opened for the settlement of stocks in
connection with stock options) through the foreign investment management system;
2. Each financial institution (referring to such financial institution as defined in
subparagraph 8 of Article 6-1 of the Regulations; hereafter the same shall apply in
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4.

5.

6.

7.

this Article) shall report to the Governor of the Financial Supervisory Service on the
status of foreigners' transactions with the financial institution of short-term financial
instruments by type as at the end of each month, via the association of which it holds
a membership, such as the Korea Federation of Banks, the Korea Financial
Investment Association, and the Investment Banks Association of Korea, by no later
than the 15th day of the following month;
Each custodian (referring to such custodian as defined in Article 6-21 (1) of the
Regulations; hereafter the same shall apply in this Article) shall report to the
Governor of the Financial Supervisory Service the current status of securities
deposited by foreigners as at the end of each month, via the association of which it
holds a membership, such as the Korea Federation of Banks and the Korea Financial
Investment Association, by no later than the 15th day of the following month:
Provided, That the Korea Securities Depository, foreign custodians, and foreigners
who have not deposited their securities in a custodian in accordance with the proviso
to Article 6-21 (1) of the Regulations shall report the details of their holdings to the
Governor of the Financial Supervisory Service;
Any corporation newly listed on the securities market or any listed corporation
merged with another corporation shall report, without delay, to the Governor of the
Financial Supervisory Service on the current status of the stocks issued by the
corporation and acquired by foreigners;
Each foreign investor under the Foreign Investment Promotion Act shall report the
details of the stocks listed on the securities market and acquired by them (the details
of change, if any change in the number of stocks held is made) to the Governor of
the Financial Supervisory Service in accordance with the manner and procedure
prescribed below:
(a) If there is any change in a foreigner's direct investment as a consequence of a
sale in the securities market, the foreigner shall report thereon without delay
through the investment trader or broker to whom the sale was entrusted;
(b) If there is any change in a foreigner's direct investment as a consequence of a
transfer outside the securities market (including new direct investment, capital
increase with or without consideration, and distribution of dividends by stock),
the foreigner shall report thereon without delay through the enterprise in which
the foreigner has invested (referring to a listed corporation among the foreignerinvested enterprises under Article 2 (1) 6 of the Foreign Investment Promotion
Act; hereinafter the same shall apply);
(c) Foreigners shall report the current status of direct investment as at the end of
each fiscal year of the relevant foreigner-invested enterprise through the relevant
foreigner-invested enterprise within one month;
Any corporation that has any restriction placed on foreigners' acquisition of stocks
by operation of any other Act or subordinate statute or its articles of incorporation
shall report the details thereof without delay to the Governor of the Financial
Supervisory Service. The same shall apply to any amendment thereto;
Foreigners shall report the current status of their securities deposited in a custodian
through the custodian to the Governor of the Financial Supervisory Service via the
Korea Securities Depository within ten days after the end of each quarter: Provided,
That any foreigner who has not entrusted a custodian or the Korea Securities
Depository with his/her securities for safekeeping or deposit in accordance with the
proviso to Article 6-21 (1) or (2) of the Regulations shall report the details thereof to
the Governor of the Financial Supervisory Service through his/her local agent;
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8. Each foreign depository shall report to the Governor of the Financial Supervisory
Service on the balance of depository receipts and secondary depository receipts
issued during each quarter, by the 20th day of the following month based on the last
day of each quarter, and shall also report without delay to the Governor of the
Financial Supervisory Service on the details of the contracts executed, renewed, or
terminated, if any, on deposit or safekeeping; and
9. Each foreigner shall report to the Governor of the Financial Supervisory Service on
the current status of the contract executed or terminated on the appointment of
his/her local agent through the local agent, within ten days after the end of each
quarter.
Article 5-4 (Over-the-Counter Transactions, etc.)
(1) Where a foreigner trades listed securities outside the securities market due to reasons
falling under any of the following subparagraphs, it shall be deemed to have been
recognized by the Governor of the Financial Supervisory Service pursuant to Article 6-7
(1) 20 of the Regulations. In such cases, the foreigner shall report the details of the
relevant transactions to the Governor of the Financial Supervisory Service without delay:
1. The acquisition or disposal of securities in accordance with the settlement of
accounts of over-the-counter derivatives the other party of which is a financial
company in Korea;
2. The acquisition or disposal of securities in accordance with the exercise of rights of
exchangeable bonds (referring to bonds the details of rights of which are similar to
those of bonds prescribed by Article 176-13 (1) of the Decree) issued by a foreign
corporation; and
3. The acquisition or disposal of securities based on authorization, decision and order of
a court and guidance, recommendation and approval of the government.
(2) As over-the-counter transfer of securities between foreigners, where a final beneficiary
owner of such securities is not changed, this shall not be deemed trading. In such cases,
a foreigner who acquires securities by transfer shall submit the following documents
without delay to the Governor of the Financial Supervisory Service through a local
agent:
1. Materials which can prove that a transferee and transferor is the same person; and
2. Documents mentioning the details that the supervisory authorities of a country where
the relevant transfer was made or an accountant, attorney-at-law or a person who has
qualifications similar thereto of a country to which a transferee belongs has
confirmed that a final beneficiary owner of such securities is not changed.
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Form <No. 32> of Supplementary Volume 1

Report on Acquisition or Transfer of Securities Outside of Securities Exchange
Reference No.
To: The Governor of the Financial Supervisory Service
Attention:
Copy to: xxxxx (xxxxx)
Subject: Report on acquisition or transfer of securities outside of securities exchange

Date:

1. Acquisition or Transfer of Stock
A. Personal information of transferee (in English)
○ Identification No.:
○ Name or trade name:
○ Nationality:
B. Personal information of transferor (in English)
○ Identification No.:
○ Name or trade name:
○ Nationality:
C. Acquisition or Transfer
Classification

Date of
acquisition
(transfer)

Name of
item

Item No.

Quantity
(stocks)

Price of
acquisition
(transfer)
(KRW)

Method of
acquisition
(transfer)

Remarks

Pointers in preparation:
1) The relevant matter among the acquisition or transfer of securities shall be mentioned in Classification.
With regard to the method of the acquisition (transfer), the relevant matters among the matters specified in
the subparagraphs of Article 6-7 (1) of the Regulations on Financial Investment Business and in the
subparagraphs of Article 5-4 (1) of the Detailed Rules of the Regulations on Financial Investment Business
shall be stated in detail.
2) The acquisition price of stocks related to overseas securities shall be equal to the actual purchase cost of the
overseas securities (excluding incidental expenses, such as taxes, public dues, commission for acquisition,
etc.).
3) In the case of the acquisition of stocks related to overseas securities, the date of the acquisition of the
relevant overseas securities, the scheduled date of listing (registration) of the stocks related to the overseas
securities, etc. shall be stated in the column "Remarks."
4) A copy of documents which can prove that the relevant trading falls under reasons specified in the
subparagraphs of Article 6-7 (1) of the Regulations on Financial Investment Business and in the
subparagraphs of Article 5-4 (1) of the Detailed Rules of the Regulations on Financial Investment Business
shall be attached.
5) Where a foreign depository acquires stocks in order to issue secondary depository receipts, a copy of a
document proving the fact that the issuer of the stocks consented to such acquisition shall be attached
hereto: Provided, That such document is not required if a document on such consent has been already
submitted.
6) Where foreigners who belong to investors' group managed by one person traded securities each other over
the counter, a document evidencing such trading (including the reason for trading, details of trading, fair
value, etc.) shall be attached hereto.
Pursuant to Article 6-8 of the Regulations on Financial Investment Business or Article 5-4 (1) of the Detailed
Rules of the Regulations on Financial Investment Business, we hereby report that we have acquired or
transferred listed stocks outside of the securities exchange as stated above.
Principal (agent) or investment intermediary business operator
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____ (seal)
(seal or signature, in the case of a foreigner)

2. Acquisition or Transfer of Listed Bonds
A. Personal information of transferee (in English)
○ Identification No.:
○ Name or trade name:
○ Nationality:
B. Personal information of transferor (in English)
○ Identification No.:
○ Name or trade name:
○ Nationality:
C. Details of acquisition or transfer

Classification

Date of
acquisition
or transfer

Name of
item

Item No.

Total
face
value
(thousand
KRW)

Price of
acquisition
(transfer)
(KRW)

Method of
acquisition
(transfer)

Remarks

Pointers in preparation:
1) The relevant matter among the acquisition or transfer of securities shall be mentioned in the column of
Classification.
2) Where the item is listed on the Korea Exchange, the item number thereof (KR code) shall be mentioned in
the column of Item No.
3) The acquisition (transfer) price shall be equal to the actual purchase cost of the listed bonds (excluding
incidental expenses, such as taxes, public dues, commission for acquisition, etc.).
4) With regard to the method of acquisition (transfer), the relevant matters among the matters specified in the
subparagraphs of Article 6-7 (1) of the Regulations on Financial Investment Business and in the
subparagraphs of Article 5-4 (1) of the Detailed Regulation of the Regulation on Financial Investment
Business shall be stated in detail.
5) Other necessary matters, such as the (scheduled) date of listing, an investment intermediary business
operator or such shall be stated in the column "Remarks."
6) A copy of documents which can prove that the relevant trading falls under reasons specified in the
subparagraphs of Article 6-7 (1) of the Regulations on Financial Investment Business and in the
subparagraphs of Article 5-4 (1) of the Detailed Rules of the Regulations on Financial Investment Business
shall be attached.
7) Where foreigners who belong to investors' group managed by one person traded securities each other over
the counter, a document evidencing such trading (including the reason for trading, details of trading, fair
value, etc.) shall be attached hereto.

Pursuant to Article 6-8 of the Regulations on Financial Investment Business or Article 5-4 (1) of the Detailed
Rules of the Regulations on Financial Investment Business, we hereby report that we have acquired or
transferred listed bonds outside of the securities exchange as stated above.

Principal (agent) or investment intermediary business operator
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____ (seal)
(seal or signature, in the case of a foreigner)

Form <No. 33> of Supplementary Volume 1

Report on Securities Brought in, or Taken Out from, Domestic or Foreign Securities
Market
Reference No.
Date:
To: The Governor of the Financial Supervisory Service
Attention of:
Copy to: xxxxx (xxxxx)
Subject: Report on securities brought in, or taken out from, domestic or foreign securities market
1. Personal information of the person who brings in (takes out) securities (in English)
○ Identification No. (Investment registration No.):
○ Name or trade name:
○ Nationality:
2. Taking Out or Bringing In
(Unit: Korean won)
Trading
exchange

Date of
Taking-out
or Bringingin

Issue
(Issue No.)

Quantity

Financial
institution
designated
for delivery

Acquisition
Price

Remarks

Pointers in preparation:
1) "Bringing-in" means that securities acquired in a foreign securities market are brought into the Republic of
Korea to trade them in the domestic market, while "taking-out" means that securities acquired in the
Republic of Koreas are taken out abroad to trade them in a foreign securities market.
2) KR code shall be stated in the column "Issue No."
3) The acquisition price shall be stated by actual purchase cost of the relevant securities (excluding incidental
expenses, such as taxes, public dues, and commissions for acquisition), and if the price was paid in a
foreign currency, the currency unit of the relevant country shall be used.
4) Documents evidencing acquisition shall be attached hereto.

Pursuant to Article 6-8 of the Regulations on Financial Investment Business, I (we) hereby report that we have
brought in or taken out securities as stated above.

The person stated above or his/her representative

_____ (seal)
(seal or signature, if the person is a foreigner)
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Form <No. 34> of Supplementary Volume 1

Application for Registration of Foreign Investment

1. Personal Information of Investor (in English)

(a) Name (individual): Last Name ___________________________ First Name ____________________
Trade name (foreign legal entity, etc.):

(b) Date of birth or date of establishment:

(c) Address:

(Telephone No.: )

(d) Nationality:

(e) Investment registration No. (relevant only if already registered):

2. Investor Category (Mark ✔ on the relevant description; mark the main type of business)

(a) Category
□ Individual
□ Government □ Local government □ Public agency
□ International institution or organization □ Corporation □ Fund, association, or similar

(b) Type of business
□ Investment trader or broker (Dealer/broker) □ Bank □ Insurance company
□ Collective investment business entity (□ Company-type □ Contract-type, □ Other investment scheme)
□ Trust business entity □ Pension fund □ Other financial company □ Others (non-financial businesses
such as manufacturing enterprises)

3. Business Relationship
(a) Local agent:

(b) Custodian/Depository Institution:

(c) Foreign exchange bank:

- 69 -

4. General Investor Information (Describe it only if the applicant is a foreign legal entity, etc.)
(a) Profile of investor
- Representative:
- Acts and relevant provisions enabling the establishment (creation):
- Main business:

(b) Financial status (Unit: 100 millions of Korean won; Millions of US dollars)
- Assets:

- Liabilities:

- Capital:

(c) The first major shareholder
Name
(trade name)

Amount
contributed

(Unit: 100 millions of Korean won; Millions of US dollars; %)
Relationship with
Share of equity
Nationality
the applicant

※ If an investor is a collective investment scheme (excluding private equity funds), the details of the first
major shareholder may be omitted.
(d) Related Entities (specify the nationality)
- Management Company:
- Trustee Company:
- Advisory Company:
- Global Custodian:
- Details of related fund:

5. Details of Direct Investment, if any (state the company directly invested and the amount of such
investment)

Pursuant to Article 6-10 (1) of the Regulations on Financial Investment Business, I (we) hereby file an
application for investment registration as stated above.
Date:

The person stated above or his/her representative

_____ (seal)
(seal or signature, if the applicant is a foreigner)
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Form <No. 35> of Supplementary Volume 1

Report on Investors' Group
1. Representative Investor
Investment registration
No.

Investment registration
name

Nationality

Remarks

Pointer in preparation:
Do not fill in the above blanks if no representative investor is appointed.

2. Associate Investors
Investment registration
No.

Investment registration
name

Nationality

Remarks

Pointer in preparation:
If any associate investor (including the representative investor) is a specially related person as defined in
Article 141 of the Decree, such investor shall be indicated so in the column "Remarks."

3. Investment Manager
Investment manager

Nationality

Whether registered

Remarks

Pointers in preparation:
1) A document proving that the investment manager is the same person shall be attached hereto.
2) If the investment manager has completed investment registration, the registration number shall be stated in
the column "Remarks."

Pursuant to Article 6-10 (4) of the Regulations on Financial Investment Business, I (we) hereby report the
investors' group as stated above.

Investment Manager or his/her agent ________ (seal)
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Form <No. 36> of Supplementary Volume 1

CERTIFICATE OF INVESTMENT REGISTRATION

- NAME

- DATE OF BIRTH (ESTABLISHMENT)

- NATIONALITY

- TYPE

- INVESTMENT REGISTRATION NUMBER

THIS PERSON (FIRM) HAS BEEN DULY REGISTERED TO INVEST IN KOREAN
SECURITIES HEREBY.

(Date)

GOVERNOR OF FINANCIAL SUPERVISORY SERVICE (official seal)
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Form <No. 37> of Supplementary Volume 1

Report on Details of Foreigners' Transactions of Bonds
through Account in International Central Securities Depository (ICSD)
<Period subject to report> month date, 20XX ~ month date, 20XX

Name
of
ICSD

Name
of
eligible
foreign
financi
al
instituti
on

Trader
Name of
foreign
legal
entity
(individu
al name)

Bonds

Natio
nality

Nam
e of
item

Ite
m
No.

Details of transactions
Trading amount
Classificati
on of
trading

Date of
transactio
ns

Date of
settleme
nt

Face
value
(KR
W)

Amou
nt

Curren
cy

Whether
it is
internatio
nal overthecounter
transactio
n

Pointers in preparation:
1) KR code shall be stated in the column "Item No."
2) Type of transaction shall be stated as purchase, sale, redemption, or other transaction.
3) Deleted.
4) Deleted.
5) The trading price shall be equal to the actual purchase cost of the listed bonds (excluding incidental
expenses, such as taxes, public dues, and commission for acquisition), and the currency unit of the relevant
country shall be used, if the price was paid in a foreign currency.
6) Where transactions fall under transactions within the international central securities depositories between
foreigners who hold an account in the international central securities depositories, the column "Whether it
is international over-the-counter transaction" shall be marked with "○."
7) The name of an institution pursuant to Article 119-2 (2) of the Income Tax Act and Article 93-2 (2) of the
Corporate Tax Act shall be mentioned in the column of "Eligible foreign financial institution".

Pursuant to Article 5-1 (3) of the Detailed Rules of the Regulations on Financial Investment Business, we
hereby report the details of transactions of listed bonds by foreigners who use an account in the name of the
international central securities depository as stated above.

CEO, Korea Securities Depository (seal)

Prepared by :
Telephone No.:
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(Position)

Form <No. 47> of Supplementary Volume 1

Current Status of Foreigners' Transactions of Short-term Financial Instruments and
their Holdings of Securities Acquired therefrom
1. Financial Institution's Report on Current Status of Foreigners' Transactions of Short-term Financial
Instruments
(Unit: 100 millions of Korean won)
Amount of
short-term
Balance of
financial
Redemption
Balance of sales
Name of
overall sale as
instruments
from foreigners
Name of
to foreigners as
instrument
at the end of the
sold to
during the
financial
at the end of the
month
foreigners
month
institution
month
during the
month
Commercial
paper (CP)
Total amount
Commercial
notes
Total amount
Trade bills
Total amount
Cover bills
Total amount
Notes issued
Total amount
Certificates of
deposit (CD)
Total amount
Repurchase
agreements
(RP)
Total amount
Grand total

Notes
1) "Redemption" means that a foreigner no longer holds securities as a result of repayment on maturity or
purchase by a financial institution from the foreigner.
2) The amount of sales or redemption shall include brokerage transactions.
3) "Financial institution" means a bank (including a postal office), financial investment business entity,
merchant bank, or mutual savings bank.

- 74 -

2. Report on Current Status of Holdings of Securities Acquired by Foreigners and in Custody of
Securities Depository
A. Unlisted Stocks
(Unit: Shares; 100 millions of Korean won)
Name of
custodian

Issue

Balance as at
the end of the
preceding
month

Change during this month
Received

Withdrawn

Balance as at
the end of
this month

Par value

Sub-total
Total amount
Note 1) "Custodian" means a custodian defined in Article 6-21 of the Regulations on Financial Investment
Business.
B. Unlisted Bonds
(Unit: Ten thousands of Korean won)
Name of
custodian

Issue

Balance as at
the end of the
preceding
month

Change during this month
Received

Withdrawn

Balance as at
the end of
this month

Remarks

Sub-total
Total amount
Note 1) The amounts shall be based on face value.
C. Collective Investment Securities
(Unit: Millions of units; %)
Name of
custodian

Issue

Balance as at
the end of the
preceding
month

Change during this month
Acquired

Redeemed

Balance as at
the end of
this month

Remarks

Sub-total
Sub-total
Total amount
D. Current Status of Other Securities in Custody (Investment Securities, Securities Issued by Foreign
Corporation, etc.)
(Unit: Ten thousands of Korean won)
Balance as at
Balance as at
Change during this month
Name of
the end of the
Issue
the end of
Remarks
custodian
preceding
this
month
Received
Withdrawn
month
Sub-total
Sub-total
Total amount
Pursuant to Article 5-3 of the Detailed Rules of the Regulations on Financial Investment Business, I (we)
hereby report as stated above:
Reported by ________ or his/her representative

_______ (seal)
Prepared by :
Telephone No.:
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(Position)

Form <No. 48> of Supplementary Volume 1

Report on Current Status of Stocks Acquired by Foreigners upon New Listing or
Merger
Reference No.
Date:
To: The Governor of the Financial Supervisory Service
Attention of:
Copy to: xxxxx (xxxxx)
Subject: Report on current status of stocks acquired by foreigners upon new listing or merger
Pursuant to Article 5-3 of the Rules of the Regulation on Financial Investment Business, I (we) hereby report
as follows:
1. Overview of Issuer
- Name of issuer:
- Details of Issue:
Category

Class of stocks

Code No.

Number of
stocks issued

Issue value
per share

Scheduled date of listing or
registration

Note 1) New listing on the securities exchange, new listing on the KOSDAQ market, or a merger shall be
stated in the column "Category."
2) Whether stocks issued are common stocks or preferred stocks shall be stated in the column "Class
of stocks."
2. Details of Acquisition by Foreigners

Category of
shareholder

Investment
Registration
No.

Name of
foreigner

Details of stocks acquired
Number of
Class
Acquisition
stocks
(Code No.)
price
acquired

Remarks

Recorded
shareholder
Actual
shareholder
Directly
investing
foreign
investor
Total
amount
Note 1) "Details of acquisition" by each foreigner shall be stated by classifying foreigners into the foreigners
recorded in the list of actual shareholders under Article 316 of the Act and the foreigners recorded in
the list of shareholders under Article 352 of the Commercial Act, but foreign investors who have
invested directly in an enterprise shall be separately stated.
2) If a transfer agency is appointed, this report may be submitted by the agency vicariously.
3) Stocks acquired by a foreigner and held in custody of an investment trader or broker shall be excluded
from the stocks acquired by actual shareholders.
3. Name of transfer agency (if reported vicariously):

(seal)

Reported by ______ or his/her agent

____ (seal)
Prepared by :
Telephone No.:
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(Position)

Form <No. 49> of Supplementary Volume 1

Report on Current Status of Foreigners' Direct Investment in Enterprises and
Changes thereof
1. Report on Current Status of Direct Investment (for annual report)
Company name:
Name of
foreign
investor

Common stocks
Number of
Ratio
stocks

Preferred stocks
Number of
Ratio
stocks

Total
Number of
stocks

Ratio

Total

2. Report on Changes in Direct Investment
Name of
foreign
investor

Number of stocks acquired before
changes
Common Preferred
Total
stocks
stocks

Changed
number
of stocks

Number of stocks held after
changes
Common Preferred
Total
stocks
stocks

Reasons
for
changes

Total

Pursuant to Article 5-3 of the Detailed Rules of the Regulations on Financial Investment Business, I (we)
hereby report as stated above:

Reported by ______ or his/her agent

____ (seal)
Prepared by :
Telephone No.:

- 77 -

(Position)

Form <No. 50> of Supplementary Volume 1

Report on Current Status of Securities Acquired and Deposited by Foreigners
( ___ Quarter)
1. Stocks listed or registered with the Association
(Unit: Shares)
Custodian

ID
No.

Nationality

Name
of
account

Account
No.

Name
of
issue

Received

Withdrawn

Balance
At the end
At the
of the
end of
preceding
this
quarter
quarter

Remarks

Subtotal
Subtotal
Total

Note) Sub-total and the total amount shall be stated for each custodian.

2. Listed Bonds
(Unit: ten thousands of Korean won)
Custodian

ID
No.

Nationality

Name
of
account

Account
No.

Name
of
issue

Received

Withdrawn

Balance
At the end
At the
of the
end of
preceding
this
quarter
quarter

Remarks

Subtotal
Subtotal
Total

Note 1) The amounts received and withdrawn and the balance shall be stated by face value.
2) Sub-total and grand total shall be stated for each custodian.
Pursuant to Article 5-3 of the Detailed Rules of the Regulations on Financial Investment Business, I (we)
hereby report as stated above:

Reported by ______ or his/her agent

____ (seal)

Prepared by :
Telephone No.:
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(Position)

Form <No. 51> of Supplementary Volume 1

Report on Current Status of Contract Executed or Terminated on Appointment of
Local Agent
Reference No.
Date:
To: The Governor of the Financial Supervisory Service
Attention of:
Copy to: xxxxx (xxxxx)
Subject: Report on current status of contract executed or terminated for appointment of local agent

1. Status of the Contract Executed during the Quarter
Personal information of the counterparty to the contract executed
Identification
Type of
Name
Nationality
No.
investor

Date of
execution

Remarks

Date of
termination

Remarks

2. Status of the Contract Terminated during the Quarter
Personal information of the counterparty to the contract terminated
Identification
Type of
Name
Nationality
No.
investor

Caution in preparation:
The types of investor shall be classified into an individual, a bank, an insurance company, a financial
investment business entity, an investment company, an international organization, a pension fund, an
association, an overseas permanent resident, and other.

3. Current Status of the Contract as at the End of the Quarter
U.S.

U.K.

Japan

Malaysia

Swiss

Ireland

Canada

Luxemburg

Other

Total

Pursuant to Article 5-3 of the Detailed Rules of the Regulations on Financial Investment Business, I (we)
hereby report as stated above:
Reported by ______ or his/her agent

____ (seal)

Prepared by :
Telephone No.:
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(Position)

Form <No. 52> of Supplementary Volume 1

Report on Over-the-counter Transfer of Securities between Foreigners who are the
same Final Beneficiary Owner
Reference No.
To: Governor of the Financial Supervisory Service
Attention:
Subject: Report on over-the-counter transfer of securities between foreigners

Date:

A. Personal information of Transferor/Transferee

Proper No.

Transferor
Name or
company name

Nationality

Proper No.

Transferee
Name or
company name

Nationality

B. Personal information of Final Beneficiary Owner
○ Proper No.:
○ Name or company name:
○ Nationality:

C. Confirmer
○ Name or company name:
○ Country of residence:
○ Qualifications for confirmation:

D. Reasons for transfer

E. Details of transfer
Date of transfer

Item

Item No.

Quantity

Remarks

Pointers in preparation
1. The reason why a transferee or a transferor is different from a final beneficiary owner and the purpose of
transfer of securities shall be mentioned in detail in "D. Reasons for transfer".
2. Where equity securities are transferred, the number of equity securities which are transferred shall be
mentioned in "Quantity", and where debt securities are transferred, the total face value shall be mentioned
in "Quantity".
3. Documents prescribed by Article 5-4 (2) of the Detailed Rules of the Regulations on Financial Investment
Business shall be attached.

We report pursuant to Article 5-4 (2) of the Detailed Rules of the Regulations on Financial Investment
Business as we have acquired or transferred securities outside the stock market as above.

Principal (agent) or Investment intermediary business operator
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(seal)
(Seal or signature, in the case of a foreigner)

